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AIR TRANSPORT
AN ENGINE FOR DEVELOPMENT

Boubacar Djibo,
Director Air Transport Bureau, ICAO
3 February 2014,



= v Chicago, 7 December 1944

Convention on
International Civil Aviation PREAMBLE

Convention relative a THEREFORE, the undersigned
PPaviation civile internationale governments having agreed on

Convenio sobre ] certain principles and arrangements
Sviselon Sivildnternacional in order that international civil
KonBeHumnsn o mexayHapoaHo# aviation may be developed in a safe
rpaxgaHcKkon aBMauum
and orderly manner and that
international air transport services
may be established on the basis of
equality of opportunity and
operated soundly and economically;

International Civil Aviation Organization

Organisation de I'aviation civile internationale
Organizacién de Aviacién Civil Internacional
MexayHapoaHas OpraHM3aumMA rpaxaaHcKon aBrMaumum
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ICAO Strategic Objective

Economic Development of Air Transport

= To foster the development of a sound and
economically viable air transport system

» New SO reflects the need for ICAO’s
leadership in developing and harmonizing the
global regulatory framework

» Helps focus ICAQO’s work to meet the needs of
Member States and aviation stakeholders
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Economic Development of Air Transport

Key activities comprised under the SO :

— Economic policy, air transport regulation and oversight:
* Develop air transport policy/guidance
 Promote harmonization
— Financing of the air transport system (user charges and
taxes)
— Funding of air transport infrastructure
— Aviation data, forecasting and analysis
» Collect and disseminate data and statistics
» Develop traffic forecasts
e Conduct economic analysis



Value chain of
alr transport

. Ground
Airports » Handling

Aircraft
manufacturers

Freight Travel agents &

Lessors : - L
Forwarders GDS Suppllers - eeks services from

Economic Analysis and Policy Section
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* 3 billion passengers
52% of tourists travel by air (!

* 49 million tonnes of freight

Air freight in the international trade: 0.5% in volume and 35% in value %

e 1000 scheduled airlines

25000 aircraft in service
*  More than 4 000 airports
* 170 air navigation centres



2012 Regional
distribution

2012 Regional distribution (preliminary figures)
Revenue Passenger-Kilometers

Region | % world | annual growth
traffic 2012 vs. 2011

Asia and Pacific 30% +6.9%
Europe 27% +4.9%
North America 27% +1.2%
Middle East 8% +16.8%
Latin Am. & Caribbean 5% +8.4%
Africa 2% +6.7%
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The world of air transport in 2012
Africa share*

- 200 400 600 800 1,000,
Europe | 799 | | | | +4.1S{é
Africa | 67 +4.53/3
Middle East | 145 11007
Asia/ Pacific | 922 +6.8%
North America | 810 +1-1Zg
Latin America/ Caribbean | 213 +8.63/3
Passengers carried
- 500 1,000 1,500 2,009;i0n
Europe | 1.467 | | |+3.9% I
Africa | 126 +4.0% N
Middle East | 443 15/
Asia/ Pacific | 1,633 +6.4%
North America | 1,453 +1.33/3 o
Latin America/ Caribbean | 281 +8.6% 0

YoY

Revenue Passenger-Km

- 5,000 10,000 15,000,
Europe | 7,693 | -2-23{3' I
Africa | 879+0.6%
Middie East [ 10560 27,
Asia/ Pacific | 7,892 . +5.3%
North America 11,141 '1-43{3
Latin America/ Caribbean 2,517 1 0o
Aircraft departures
- 20 40 60 800
Europe | 41 | | -2.7°/Io I
mia | 3 +12.1% b
Middle East | 20 1 00%
Asia/ Pacific | 72 - -4,0%
North America | 41 -1.4% N
Latin America/ Caribbean | 5 +1.4% -

YoY

Freight Tonne-Km

*: by region of registration



Remarkable traffic flow evolution...

Legend

CITIES mov FLOW mov
1-14999 ——— FLOW2101-44279
15000 - 58929 -~ FLOW1001-2100
58930 - 140764 FLOW401-1000
140765 - 303197 FLOW166-400

*
303198 - 556306 FLOW1-165 Based on OAG data
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CITIES mov FLOW mov
1-14999 ——— FLOW2101-44279
15000 - 58929 ~ FLOW1001-2100
° 58930 - 140764 FLOW401-1000
o 140765303197 FLOW166-400 *Based on OAG data
@ 303198 - 556306 FLOW1-165
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History Forecasts
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Source: ICAQO’s Global Air Transport Outlook to 2030 — Cir 333



\ICAO UNITING AVIATION Africa: Outlook to 2030 for Cargo traffic

History Forecasts

Domestic 99.5%
of total traffic
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Source: ICAQO’s Global Air Transport Outlook to 2030 — Cir 333
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257,000 direct jobs created by air
transport in Africa (2010)

113,000 (44%): airlines, handling agents (flight
crews, maintenance, reservations)

104,000 (40%): governments agencies (customs,
security) or services (restaurants, hotels) on
airports

21,000 (8.5%): airports (management,
maintenance, etc...)

19,000 (7.5%): civil aerospace sector

(manufacture of aircraft systems, components,
airframes and engines)

40%

M Airports B Airlines

Other on-airport Aerospace
Source: ATAG, 2012




_,, “CAO UNITING AVIATION Contribution of travel and tourism to
’ Moroccan GDP

% of whole aconomy GDP

120
Direct contribution of travel and
tourism 2011.: a0
MAD 71.8 billion (USD 8.69 bn) a0
reflecting 8.9% of GDP s
Including economic activity 4
generated by industries such as
hotels, travel agents, airlines and 20
other passenger transportation
services o

2002

200y

2004
2005
2008
2007
2008
200
2010
2011

2012
2022

Source: World Travel and Tourism Council 2012



ICAO  UNITING AVIATION Visitor exports and international tourist

arrivals

As key e!ement to the direct. Constant 2011 MADbn o
contribution of Travel & Tourism.
Visitor exports in 2011: L =

140 16
MAD 72.3billion (USD 8.75 bn) C ;

100

10

By 2022, international tourist ® E
arrivals are forecast to total ® "
16,304,000 — generating 40 -
expenditure of MAD 142.5 billion b ;
(USD 17.25 bn) 0 .

gE888888885 §
" Foreign visilor exports (LHS)
= Foreign tourist arrivals (RHS)

Source: World Travel and Tourism Council 2012



" “CAO UNITING AVIATION Liberalization of Moroccan Air Transport

* Increase tourist business through
volume expansion and market
diversification

Vision 2010

e : o
The “ Azur Plan” « Expansion of aviation in terms of

g volume and route

Open Skies Agreement
4

Vision 2020 e Decrease in price for air transport

= Liberalization of air transport
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600,000 -
= Toial
Impact of the —0— Low-cos! aifines
multilateral agreement ol ki o e
EU-Morocco
400,000 -
» Signed 12 December 2006
« Liberalization of air has led to 000 -
- expansion of low cost
carriers
. . . 200,000
— strong increase in air
services in terms of seats
and routes
100,000 4
D W

Source: F.Dobruszkes, V.Mondou / Journal of Air Transport 29
(2013) 23-24 (no. of seats supplied on January)



Impact on EU-Morocco regular air services
) “CAO UNITING AVIATION at the Moroccan city level 2005 and 2012

Regular air services from the EU Tangier

Impact of the
multilateral agreement re
EU-Morocco & 5%

Saals (January)

 |Increases on air traffic from
EU to Moroccan cities

» Benefit for regional airports
serving tourist

areas/secondary cities —
. 5% geals (2012)
* Mainly due to low cast
carriers

Source: F.Dobruszkes, V.Mondou / Journal of Air Transport 29
(2013) 23-24
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Agence de Presse Africaine - 20 janvier 2014

La Royal air Maroc (RAM) a renforcé son trafic aérien vers I'Afrique avec
I'ouverture d’un vol a destination de N’'Djaména, le premier du genre entre
Casablanca et la capitale du Tchad, a appris APA.

En 2014, la RAM compte ouvrir deux autres nouvelles liaisons africaines
directes avec le Kenya et I'Afrique du sud.




1CAO  UNITING AVIATION YD & EU Multilateral Agreement

 Royal Air Maroc met le paquet sur I’Afrique subsaharienne 2014-01-25
 «2014, année de I'Afrique» pour Royal Air Maroc.

« En fait, la RAM sait depuis quelgues années déja que I'Afrique, en particulier
son espace subsaharien, s’est imposée comme son nouveau champ de
croissance avec Casablanca pour hub ouvert sur tous les pays du monde.
Ce faisant, elle a multiplié les ouvertures de nouvelles lignes pour couvrir, a
fin 2013, une trentaine de destinations.

« Corrélativement, tous les indicateurs d’activité sont montés en fleche. De
550 000 en 2007, le nombre de passagers sur I'Afrique subsaharienne est
passé a 850 000, dont 80% en continuation ; il est estimé a 900000 en 2013.
Autre signe révélateur de la montée en puissance, 45% du chiffre d’affaires
est réalisé en continuation vers la zone subsaharienne et le Maghreb.

 La RAM est ainsi devenue la deuxieme compagnie continentale apres la
Sud-africaine. Plus qu'une compagnie marocaine, la RAM s’érige en
transporteur panafricain. Et comme le potentiel de développement du
transport aérien sur le continent est significatif -seulement 2 a 3% du trafic
mondial pour 14% de la population mondiale-, elle a tout a y gagner.
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e Le Maroc seduit les touristes européens - 2014-01-31

 Le Maroc vient de franchir la barriere des 10 millions de touristes annuels.
En 2013, leur nombre a augmenté de 7% par rapport a 2012. C'est le
ministre du Tourisme Lahcen Haddad qui I'a annoncé.

e Le tourisme est le deuxieme secteur d'activité de I'économie apres
I'agriculture. Il emploie un demi million de personnes et contribue a 8% du
PIB marocain. En 2013, les touristes ont généré des recettes de 5 milliards
et demi d'euros. Ce sont les touristes européens qui ont provoque lI'embellie
de I'an dernier. Italiens, Allemands et Britanniques se sont rues vers le
Maroc qui bénéficie la de l'instabilité politique de ces derniers temps en
Egypte et en Tunisie. Pour le seul mois d'aolt 2013, en pleine saison
touristique, les recettes ont augmenté de 26% par rapport a ao(t 2012.

e Dans les dix ans qui viennent, les autorités marocaines veulent faire entrer
leur pays dans les vingt premieres destinations touristiques mondiales. Cela
passe par une multiplication des rotations aériennes avec les principales
destinations marocaines, Marrakech et Agadir. Mais aussi par d'importants
Investissements évalues a environ 12 milliards d'euros.
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CONNECTIVITY: AN IMPORTANT
VALUE CHAIN TO STIMULATE AIR
TRANSPORT DEVELOPMENT
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Movement of passengers, mail and cargo
Involving the minimum of transit points

« which makes trip as short as possible

« with optimal user satisfaction

e at the minimum price possible




" ICAO  UNITING AVIATION Connectivity components

In order to optimize A
connectivity a strong
supporting framework is
needed.

This includes e Airline activities

* market access (e.g.
liberalization)

e optimal use of:

— air navigations
services (incl. ASBUS) [

— Aircraft -

— airport systems

— facilitation and security
* intermodality Opimalusecl [  Faciiation
 airline activities

Market access

Connectivity

Inter- modality

*Border control
optimization and
fastest security
clearance




‘lCAO UNITING AVIATION The supporting regulatory framework:
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ICAQO’s contribution to connectivity

The supporting
regulatory
framework:
ICAQ’s
contribution to
connectivity

GUIDANCE

Market access

Fair
competition

Supporting
regulatory
framework

Consumer
protection

Facilitation/ Air carrier
ownership &

Security control

S3101'10d
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ICAO activities supporting connectivity (1)

« Market access liberalization: international agreements
(including for cargo services)

o Air carrier ownership and control: international
agreement to liberalize the current restrictions

e Aviation system block upgrades (ASBUSs): improved
access, better utilization of available capacity, reduced

fuel burn

o Facilitation: need smooth transit through air transport
system for passengers and cargo
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ICAOQO activities supporting connectivity (2)

« Consumer protection: ICAO to foster regulatory
convergence through core principles (incl. price transparency)

e Fair competition: ICAO to facilitate exchange of best
practices ICAO (ICAN competition seminar) and facilitate
comparison between national and regional competition
policies/practices (compendium)

o User charges key principles — cost-relatedness,
transparency, consultation with users, non-discrimination

« Taxation in line with ICAQO policies — «Not to kill the goose
that lays the golden eggs»
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arket'access “Supporting framewor

e e oy
framework g
Regional ,
approaches b ltilaterals
(e.g. EU, YD) \ P N
FREEDOMS OF THE AIR Market

Second

dCCeSS

i
ol

Seventh Eight
’ ICAN = ICAO
r I Air Services
YD = Yamoussoukro Decision Negotiation
EU = European Union Event
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Morocco: Connections status

How is Morocco
connected globally ?

ﬂ-.m ria-i-stan

BPEUED
wSN

Afi

A

Connectivity

- 15% of the countries
worldwide have direct
connections to
Morocco - equals 27
States

Intl. Flights
0.2M
(94%)

Dom. Flights

- France as the country
with the most
connections

- 94% of Morocco’s flight
connections are
international
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Morocco: Regional connection links

. E; g
How is Morocco T 1 I
connected within the Ay LS )i 4 )
EUR/NAT group?

- 23% of the countries in
the region have direct
connections to Morocco
- equals 12 States

Intl. Flights

0.2M

- France as the country
with the most
connections, followed by
Spain and Belgium

(94%)

Dom. Flights

- 94% of Morocco’s flight

connections are
international
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Value of connectivity concept

Market access = Connectivity ® Economic
development

Connectivity brings Connectivity is in line with Chicago Convention
concrete value = main P bl
purpose of air transport reambie
civil aviation may be developed in a safe and orderly manner
If conditions are met: and that international air transport services may be established
* good end-user on the basis of equality of opportunity and operated soundly
experience ﬂ .
. more travel and economically;
* more economic Art. 44
development d) Meet the needs of the peoples of the world for
« and hence more traffic safe lar efficient and cal ‘
growth , regular, efficient and economical air transport;

—
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 World Bank

Indicator on Air Transport Connectivity
(ACI)

« WTO/WCO/TIACA/FIATA

Logistics Performance Index for Cargo
Connectivity

e UNWTO/WTTC

Joint Statement “Hand in Hand for
Sustainability”
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Air transport and tourism partnering

for economic development
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Economic development: Air transport and tourism

ICAO/UNWTO Joint Activities in Africa

56th UNWTO CAF Meeting and Regional
Seminar on Tourism and Air Connectivity in Africa

Mon 28 April 2014 - Luanda - Angola

UNWTO/ICAQ Joint Conference of African
Ministers in charge of tourism and air transport

14 — 15 October 2014 — Victoria — Seychelles
S



http://www2.unwto.org/event/56th-caf-meeting-and-regional-seminar-tourism-and-air-connectivity-africa
http://www2.unwto.org/event/56th-caf-meeting-and-regional-seminar-tourism-and-air-connectivity-africa
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Merci, Thank You, Shukran,

Spasiba, Xie Xie, Gracias
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