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Lockheed Aircraft Corporation received government aid in the early 1970s. In 1971, Lockheed experienced severe financial troubles. As a result of an appeal by the company’s management to the federal authorities, Congress passed the Emergency Loan Guarantee Act in 1971, granting up to $250 million in loan guarantees.18 The aid was motivated by the approximately 60,000 jobs at risk between Lockheed and its suppliers, the potential significant loss in GDP,19 and the implications for national defence given that Lockheed was a major defence contractor. The Treasury‟s aid enabled Lockheed to gradually recover from its financial crisis and win back its creditors‟ trust. Lockheed eventually paid off its loans and gave up the government’s guarantee in 1977.
