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THE CHICAGO CONVENTION

=28 Preamble

% [ICA0

SAFE SKIES.
SUSTAINABLE
FUTURE.

THEREFORE, the undersigned governments having agreed on

Convention on certain principles and arrangements in order that international civil

International Civil Aviation

Convention relative & aviation may be developed in a safe and orderly manner and that

Paviation civile internationale

Convenio sobre international air transport services may be establish on the basis of

Aviacion Civil Internacional

oHieRiNn 6 e yiARSAON equality of opportunity and operated soundly and economically

rpaxpaHcKoW aBuauum

Article 44

d) Meet the needs of the peoples of the world for safe, regular,
efficient and economical air transport.
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State of'the Industry.

Pre-COVID- Pandemic Recovery Long-term
19 Pandemic impact overview outlook
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State of Air Transport Industry - Pre-COVID-19
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ICAO  UNITING AVIATION The size of the industry (2019)

4.5 billion passengers

38 million aircraft departures

58 million freight tonnes carried

Over 1 300 scheduled airlines

More than 31 000 aircraft -

More than 3 700 airports \
170 air navigation centres
360,000 pilots and 86,000 air traffic controllers

Traffic is for scheduled services 7




UNITING AVIATION Share of total scheduled RPKs by region (2019)

Share: N e, - ,
b R _ : Sh -
22.2% Growth: ~ Asiaand 34326;
Growth: +5.8% e Pacific .
+4.1% WY Growth:
+4.8%
Share:
Share: 9.1%
2.1% Growth:
Growth: " +2.4%
+4.6%

Source: ICAO Statistics

World
+4.6%
2019 vs. 2018



UNITING AVIATION Airlines financial results (2019)

1000 - Distribution of airlines net profit by
— Latin region of registration
America
800 and the Middle
Caribbean East
- 1% 2%
S 600 /
3 North
‘5 400 America
n 45%
> Europe
23%
200
0 i Mixed results at the regional level, with North American
2014 2015 2016 2017 2018 airlines concentrating 45% of the profits of the airline
industry
B Operating revenues
B Operating expenses Data submitted by States in accordance with Article 67 of the Chicago Convention

Source: ICAO 9
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Economic Impact of COVID-19 Pandemic on Aviation




ICAO  UNITING AVIATION COVID-19 impacted air connectivity

i | 1CAO More Info: http:igis.icao.int

Pandemic
Impact on
Air
Connectivity

2019

Nost e b o ox

Source: _ 7 | i\
ICAO GIS T YUs. o o N 2020




5 [ICAO UNITING AVIATION World passenger traffic collapses with
& [ICA unprecedented decline in history

World passenger traffic evolution
1945 - 2023

2015 2020

2021 2022 2023 2024
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Source: ICAO Air Transport Reporting Form A and A-S plus ICAO estimates.




Year 2020 and 2021 results:
‘ ICAQ  UNITING AVIATION World total passenger traffic

2020 vs. 2019: Unprecedented operating loss of
USD 112 billion in 2020
— Overall reduction of 50% of seats offered by airlines 1000
o
—  Overall reduction of 2.7 billion passengers (-60%) E
800 g‘
— Approx. USD 372 billion loss of gross passenger fg
operating revenues of airlines .§ 600 !
o 2
2021 vs. 2019: 2 ] 3
o)
— Overall reduction of 40% of seats offered by airlines 2007 %
— Overall reduction of 2.2 billion passengers (-49%) 0 . B
— Approx. USD 324 billion loss of gross passenger 2016 2017 2018 2019 2020 F:rgzsts
Operating revenues of airlines B Operating revenues B Operating expenses

= Operating margin



Airport and ANSP revenues were also

ICAO  UNITING AVIATION .
severely impacted

Airport revenue loss in ANSP revenue loss in
2020 2020

Africa
-2,835,734,400 USD

Africa
-570.76M USD

North America
-24,892,901,533 USD

Latin America/Caribbean
-755.74M USD

Asia/Pacific
-30,507,520,260 USD Asia/Pacific
-3,364.48M USD

-114,578,325,648 USD
Total of 12 Months

Revenue/ Loss - International & Domestic

-12,932.93M USD
Total Revenue / Loss
Total of 12 Months

Middle East
-8,510,011,210 USD

Latin America/Caribbean
-7,279,651,831 USD

Europe
-7.286.90M USD

Europe
-40,552,506,406 USD

Source: ICAQ air traffic dashboards (compared to 2019)
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Recovery Overview




Global traffic recovering close

ICAO  UNITING AVIATION to pre-pandemic levels

Overview of Passenger Evolution

250M

Passenger traffic

Domestic
200Mm

ICAQ’s latest analyses reveal

that air transport seat capacity

and passenger totals globally
have reached pre-pandemic
levels in Q1 2024

150M International

Total Number of Passenger

50M

om

Jan-19  Apr-19 Jul-19 Qct-19 Jan-20 Apr-20 Jul-20 Oct-20 Jan-21 Apr-21 Jul-21 Qct-21 Jan-22 Apr-22 Jul-22 Qct-22 Jan-23 Apr-23 Jul-23 Qct-23 Jan-24

Passenger Revenue (in USD) Il Passenger revenue (in USD) Total Number of Passenger

Passenger operating revenue

ICAQ’s latest analysis reveals
that despite high fuel prices
and economic uncertainties,
airline total operating profits in
2023 are estimated at USD 516
billion, close to the 2019 levels

250M

200M

Passenger revenue (inUSD)
Total Number of Passenger

150M

2019-Feb

201%-Jan




Global traffic in 2023:
A recovery from the pandemic shock

ICAO  UNITING AVIATION

$ il

25% 30%

Airline Revenues Passenger traffic

25% annual growth in passenger 30% annual growth in 2023

revenues
venu 93% of pre-pandemic levels in 2023

Revenues in 2023 expected 7% above
2019 levels

3% above 2019 levels in 2024




ICAO  UNITING AVIATION

Traffic by region and State

Number of flights by region
(International and domestic, 2023)

Africa 3%

North America
30%
Asia/Pacific
33%
Total Flights
32,409,171

Middle East
0,

Latin America/Caribbean
8%

Europe 22%

Number of flights by State
(International and domestic, 2023)

From Country =

UNITED STATES _ 8,415,257
CHINA _ 4,772,504
NDIA . 1,183,881
JAPAN . 955,807
UNITED KINGDOM . 882,568
CAMADA . 843,503
BRAZIL . 745,543

AUSTRALIA . 703,265
oM 2M am &M am 10M
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Number of flights by airports
(International and domestic, 2023)

From Airport =

HarTsFIELD - Jackson ATL.. [N :72.739
cHicaco-0'Hare INTL [ NNEGG 350.c62
paLLas/FORT wWorTH INTL [ 33747
penver INTL [ 324,533
Los anGeLes INTL [ RGN z52.130
cHARLOTTE/DOUGLAS INTL [ 245,125
Toxyo INTL [ 238,731
JoHN FRenNEDY INTL [ 228,217
amsTerDAM/SCHIPHOL |GG 227.272
Lonoon HEATHROW (GG 223.307
istaneut [ 222191
e carran INTL [ 212601
miani InTL [T 212,526
cuanazeou/eayun [ NI 209,198
pecHl (16! [ 207 426

seaTTLE-TACOMA INTL [N 206.169
sEwark L repTy (T INEGE 1 202

Ok 100K 200K 200K 400K S00K

Global airport traffic

Number of flights by airports
(International, 2023)

From Airpart =

amsTerpany/scHirHoL [NNGT ::7 .26+
Lonoen HeaTHrROW NG 205.5¢5
pusal InTErnATIONAL ([N 154201
FRankFURT main [ 177522
paris-cHARLES DE GAULLE [ 175,956
istaneuL [ 163672
sinGapore/cHANG (GGG 154.723
incHEON INTL [ 151.565
viapriD/aDoLFO SUAREZ M. |GG 130.284
HamAD INTERNATIONAL [ 117,797
10NG koNG/INTERNATIONAL [ 115,573
MUENCHEN [ 109.139
garceLONA/EL PRAT | 107.845
oueLin [ 106,923
aniiNTL [T 104,574
TorRONTO/LESTER B. PEARS.. [ NN 104,784

wiEn-crHweEcHAT NG a2
Ok 100K 200K 300K



ICAO  UNITING AVIATION Traffic - Latin America/Caribbean

Number of flight by State Number of flight by State

(International and domestic, 2023) (International, 2023)
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Airport traffic:
[ICAO  UNITING AVIATION Latin America/Caribbean

From Country

Number of Flights Ranking by Departure Airport MNumber of Flights Distribution by Departure Country B =Rezi
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Long-term Traffic Forecasts




Long-term Passenger Forecasts:

ICAO  UNITING AVIATION Global

30.000 i
. Long-Term Recovery
< .- Air passenger demand in 2024 is forecasted to be around 3% above 2019 levels, and
o 25.000 ' could reach 4% if the pace of recovery strengthens in the routes that have not yet
3 i reached pre-pandemic levels. This translates to a Compound Annual Growth Rate
g i (CAGR) of around 0.5% over the 2019-2024 period.
® | - RPKs forecasted to grow at 4.0% CAGR over 2024-2050 period.
g 20.000 .
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o ! <= - RPKs (Revenue Passenger Kilometer) grew by 30% in 2023 vs. 2022
| - RPKs have reached 93% of pre-pandemic levels in 2023
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Long-term Passenger Forecasts:

ICAO  UNITING AVIATION Latin America/Caribbean

Revenue Passenger-Kilometres (RPK)

—13 6%

»

S Historical 1995-2019 Forecast 2019-2050 0 100 200 300 400 500
= < > < > | | | | | |
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o International: 2.9% D e — 7,6%
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Air Transport Development
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Air transport development challenges

Innovation and
new entrants

Consumers
demand for better
service

Competition has
intensified

Economic
challenges and
geopolitical
tension

THE AIR
TRANSPORT
INDUSTRY

Regulatory
fragmentation

Sustainable
funding for
infrastructure
development

Competition from
other modes of
transport




: ICAO  UNITING AVIATION Air Transport in Latin America/Caribbean

Liberalization and
consolidation of airlines

Air Transport in
Latin America
/Caribbean

Excessive costs and
taxation
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