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Agenda

What should Governments do to maximize positive

impacts of air transport on Africa’s economic
development?

* Air transport and economic growth in Africa

* Connectivity: an important value chain to stimulate
air transport development in Africa

* Funding of aviation infrastructure and oversight
functions
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Air transport and economic growth in Africa
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But WHEN the traffic will recover

The question is not IF the traffic will recover,
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*Based on OAG data

Remarkable traffic flow evolution

Legend
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Remarkable traffic flow evolution

*Based on OAG data
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Passenger traffic

900 -4 History >.e Forecasts >
500 8.0% 5.3%
8 total traffic 1995-2010 AAGR* total traffic 2011-2030 AAGR*
s 700 :
Q
€
o 600
=
5 = 500
&0 O
Q= 400
) 94%
g 300 of total traffic
()
g 200
g 91%
g 100 of total traffic
International
0
1995 2000 2005 2010 2015 2020 2025 2030
Domestic . International *AAGR: Average Annual Growth Rate

Source: ICAO’s Global Air Transport Outlook to 2030 — Cir 333

23 September 2013 Page 7



mi'gé: mloo

[
[}
Cargo traffic
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African operators traffic in 2012
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me_wommm‘éport in 2012

Regional distribution™
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”T,Eoo‘!#ect mgri eated by air

transport in Africa (2010)

113,000 (44%): airlines, handling
agents (flight crews, maintenance,
reservations)

e 104,000 (40%): governments
agencies (customs, security) or
services (restaurants, hotels) on

airports s
e 21,000 (8.5%): airports
(management, maintenance, etc...)
e 19,000 (7.5%): civil aerospace
sector (manufacture of aircraft
systems, components, airframes B Airports B Ailines
and engines) Other on-airport Aerospace

Source: ATAG, 2012
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to global African GDP
Constant 2011 USDbn
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Connectivity: an important value chain to stimulate

air transport development in Africa
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Connectivity in air transport

Capacity of the transport value chain to move
passengers, mail or cargo from one point to
another

* in the shortest possible time
* with maximum user satisfaction

* at an adequate price

23 September 2013 Page 14



L) 4
!upporting regu‘atory framework

ICAO’s contribution to connectivity

Market
® access M

Supporting
regulatory

S310110d

framework

GUIDANCE

23 September 2013 Page 15



" Optimaluseof

air navigation systems
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acilitation/security component
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Supporting framework
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FREEDOMS OF THE AIR

Traffic
Regional liberalization (Pax
framework and cargo)
Regional
approaches (e.g.
EU, YD)

dCCesSS

Bilaterals

YD = Yamoussoukro Decision
EU = European Union

2  Multilaterals

Liberalfzation: a necessary
work for a
sugtainable development
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" Value and benefits of connectivity
enhancement

Market access === Connectivity===Economic development

* Connectivity brings concrete value - what air transport is
all about

* If conditions are met: good end-user experience will bring
more travel, more economic development and hence
more traffic growth

* Connectivity is in line with Chicago Preamble:

THEREFORE, the undersigned governments having agreed on certain principles and
arrangements in order that international civil aviation may be developed in a safe
and orderly manner and that international air transport services may be established
on the basis of equality of opportunity and operated soundly and economically;
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Funding of aviation infrastructure and oversight functions
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* |n order to meet an increased demand of air traffic,
sufficient airports and air navigation services capacity
should be available as a critical component of the air
transport system

— Which investments or other actions are required to overcome
infrastructure capacity constraint?

— How to improve organizational and managerial capability of
infrastructural management and development?

— How to secure and access to funding for infrastructure to cope
with the forecast demand?
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infrastructure financing

* There is difficulty of many airlines, airports and ANSPs
in Africa to adequately access funds for the
modernization and expansion of their infrastructure

* Revenues generated by the civil aviation sector should be
re-invested in this sector in accordance with ICAQO’s
policies on charges (Doc 9082)

* Regional cooperation and integration should be
explored as the best way to secure cost-effective
investments and achieve better returns
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" Financing aviation safety block

upgrades (ASBUs)

ATConf/6 (Recommendation 2.7/1 b)) :

* Establish a multi-disciplinary working group to:
— Assess the challenges associated with the establishment of
operational and economic incentives
— Estimate the early benefits of new technologies and procedures -
ASBUs modules

* Multidisciplinary Working Group met on 20 August 2013
— Its work plan will support operational improvements
— While maximizing safety, capacity and overall system efficiency

— Taking into account the specific needs expressed at the Twelfth Air
Navigation Conference (AN-Conf/12)
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a State responsibility

* When considering the commercialization or privatization
of airports and ANSPs, States should bear in mind that
they are ultimately responsible for safety, security and
economic oversight of these entities (ICAO’s policies in
Doc 9082)

 States can choose government funds or charges for
funding of oversight functions at the airport and air
navigation services provider (ANSP) level
— proposal for a passenger-based charge to fund safety and

security oversight activities is not in line with ICAQ’s
policies on charges
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Air safety charge

of RSOOs:

Additional guidance was developed on funding of safety
oversight function at the regional level

* Based on ICAQ’s policies in Doc 9082, air safety charges would
recover the RSOQ’s cost of providing certain safety oversight
services

 Strict safeguards should be in place before the implementation
of any air safety charge
Revision of Chapter 5

of Safety Oversight Manual — Part B
(Doc 9734)
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The way forward

23 September 2013 Page 26



Liberalization of air transport

AT A

Implementation of recommendations made by Sixth
Worldwide Air Transport Conference (ATConf/6):

Liberalization has provided broad benefits for
national economies

Liberalization is a means and process, not an end

The objective is to develop international air transport
in a sustainable manner,

Without compromising Safety and Security

Safety and Security are prerequisites to Liberalization
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ernational Flights from and to Africa
Liberalization without compromising Safety

Africa — European Union :
* External Air Transport Policy — Community Clause

* Safety Assessment of Foreign Aircraft (SAFA) and banning
of airlines found to be unsafe from operating in European
ailrspace.

Africa — USA:
* Open Skies (21 African States)
* International Aviation Safety Assessments (IASA) Program

» Safe skies for Africa Program
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at the African level

ICAO Air services negotiation (ICAN) provides

» A central meeting place to conduct multiple air services
agreements negotiations

» A forum to get info, discuss issues

» A platform for bilateral, multilateral talks
Since 2008 the number of participating African States has increased from 8 to 19 in 2012

co o Mt G e - -
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9-13 December 2013, Durbah, South Africa
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r transport an urism partnering
for economic development
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Hand in Hand for Sustainability ICAO/ U NWTO

Aiir tranzpart and taurism are majar comtributors to global sustainable develapment, offering lzadershin and suppert o the
acnnamic prazperite in 2012, more than ane billian fou sactarin sdvareing knowledgs 2nd tourzm polices waridice.

[ ]
crossed international borders, meare than half by air The total
number of international tourists, which includes bath business. Accardingly, ICAD and UNWTO have decided to strengthen
d ravellers, = toreach 1.8 bellan by 2030 ther collzboratie efforts Eowards. building = more sustainable
| furt h lernand for ar transport services,  future in all of the three pillars of the United Nations definition
ar

1 nartures forecast to grow from of sustainability - sccial, emironmental and ecancmic - and to
millian to et millian in 2030 positian air trarsport and tourism as strategically i
sectors that benefit the global socity they both sere.

The symisiatic relatianship besw:
reflected at the global level in the To that end, the o Organizatians - hersinafter referred ta as
rternatianal Civil Aviztion Organization ICAD) e the Werid “we”~ affirm their common understending and shared intent
Tourism Drganization [UNWTOLWhilz ICAD sets standards and allowing Joint Staternent an Avstion and Taurism,
paicies for aviation safesy, securi an the cecasion af the céficial cpening af th
protection and the ecanomic den noe, convened unds
UNWTD promates tourism asa driver af ecanomic growthand — the theme of “Sustainzkility af Air Transpart”.

www.icao.int/Meetings/atconf6

A solid track record A firm intention
CAD and UNWTD ars

sinated inter-governmental bodies Locking ahead, we intend to further cptimize the benefits of

responsible for artion and tourism respectvele As sater aviation and tourism through
agencies within the United Nations system, we tagether
ring tha sccil * Maximizing q«regzbeuwmm.pm and iz, whie

pillars of sustain findrgways
+ Cooperating for the modemization f the air transpart
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requiztory fremewark.

each other rmon inferest, 5o 2s o ensure
Dptimal cocrdiratian of acifies and arcid a.ication of florts. »  Enhancing sir transport connectivity further thrmugh moperstion

Vot pvados i Joint Conference on air transport

callabaratian in several areas of strategic mportance o air issmnce, nﬂuﬂn; the simplifcation of visa processing and
transpart and toursm. the daveloprnent o muls- gianal visesand =-visas;

Securityand Eaciitation for travellers. or the improvement of air passenger low management

S s S connectivity with the participation of

and safely. Tourisim Diceeiapment Faute [ESTC] o

Crsis management.

Canirting i the emergence o gotelly camergent ruezan the

Health izsues, including those pertaining fo the spread of Frotaction o passengars, tmUriss and b smnae providers, M M M M4 M
S ST rican Ministers in charge of air
- future intermetional bilteral :'nJ.Il:mI:cr::'rerl:.

Sustanstie development, mcluding enerormental o :

mitigatian of, and adaptation ta, climate change.

Contrifuting to-the reduction of greenhause gas emissions

from awiation and tourism.
Liberalization of interrational air transpart.

P = o S Y transport and tourism in October

an the ecanceny. an arlocned or iz e,

Assessing the impact of e, charges and other evisan aviation

and toursm, and thus on clobal ecoamic growth and jats, 2 O 1 1 T B C
‘Waorking together on common issues will more effectively position aviation and tourism

as leaders in the pursuit of sustainable development.

Signed in Montréal on 18 March 2013:

ICAD: UNWTO:
— Iﬁi
’/
M. w;(ﬂ:njamir\ Secretary General M. Talek Rifai, Secretary General
g
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AO also teams up with WCO

for air cargo security and facilitation

Unite all stakeholders in the supply chain, @ lico o
thereby:

* Enhancing the efficiency and modernization of air

cargo for global trade and economic development
Moving Air Cargo Globally

* Promoting facilitation of trade and movement of
goods by air ~

« Safeguarding the reliability of the air transport
mode by offering a high level of security while
promoting a balanced approach to security and
facilitation (such as through e-freight)

Shippers Origin Export Carrier Import Destination Consignees
Freight Customs Customs Freight
Forwarders Forwarders

M!Qié_iéi s — dg
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INTERNATIONAL CIVIL AVIATION ORGANIZATION
A United Nations Specialized Agency

Thank You, Merci,
Shukran, Spasiba, Xie Xie,
Gracias

DATB@icao.int
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