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INTERNATION T, CIVIL AVIATTION OTGu”IZﬁTTOY

SECOND SPHCIAL NORZH ATLANTIC T"f.t(;.JD SEQ"ICES MEETING

Paris 12 - 21 Tm.qarv 1959

SUPPLEMENT NO, 1

On 29 Jamunry 1649, scting under the authority delegated to him

by Council at the Eightesnth Meeting of its Thirty-fifth Session, the
Pragident of the Council took action on the Rﬁcommendations of the Second
Special North Atlantic Fixed Services Mesting, as set forth hereunder.

1.

Looroved that the cable gystem described in Rscommendation 1, and
amplified in certain respscts in R“comﬁﬂnaatlons 5, 6 and 8, replace
in the North Atlantic (NAT)Regional Plan the VHF Forward Scatter/
Cable System described in Lhe report of the first mesting of the

Spcc:al HAT Fixed Sn?“lcns Meeting (Doc 7761, SP/VAT«FS/l)

Hote:s The VHF FO”V&FQ Scau ter/Cable System was approved
in principle as part of the Worth Aftlantic Regional
Plan by the Council on 6 February 1957 (XAX—Z%
action taken, therefore, constitutes a proposal for
am_hLmnnt of the cu”rent uMT re“¢ondl plan.

Annroved Recommendatiens 1, 2, 3.‘4, & and 9 without comment.

Approved Recommendations 5 and 6 (veges 13 and 14) notlﬂ“ that the
services described form part of’ the overzll communicsations

system specified in Recommendations 1 and & and thet imple-
mentation will need Lo be co-ordinated with that of other

parts of the system.

Apnroved Recommendation 7 (vage 15) on the uaderstanding that
a decision vespeeting the witnurawal or parbiculer services wiid

be made by the Council on the basis of information received from
States dlrectiy concaerned with the cpsration of the caole circuits

which replace the circuits to be withdrawn.

The Air Navigation Comnission envi

sagc& that, at the
appropriate time, it would detsrmine

, from the infor-
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mation received respecting the performancd of the new
services and other operatlional espects, when the
services indicated in ithis Recommendation could be

withdravn and then recommend o Council appropriate
datcs at which their Qel stion from Joint Financing
agreements should bacome affective.

!

The Joint Support Committeec considéred that the
eventual sction by the Council on the delstion of '
gervices recommcndeﬂ therein from Annex I of the 1956
Agreements will requlrm prior consideration by the
Comnittee, part*cularly a8 regards changes in the
Inventories in Anuex II of the Agreemcnts., In this
connection it was noted that ths Council, under
drticle XIIT (paras. 5 and 6) of the Agresments, may,
in agrecmsnt with the Governments of Dznmark and
Iceland, exciude from bthese Agreoments any vpeart of
the Services and amend the Annoxes to these Agraements
&PCO¢Glnﬁ¢d. The cdetailz of thams oh nges could be
left to the Secretariat to work out with the Govern-
ments of Denmark and Iceland during future Audit
Migsi ons.

Noted from paragraphs 7.1.2, 7.1.3, 7.2 (page 17) that decisions

concerning some of ths functional allocntlons off tha teletypewriter

circuﬁtg, tha provision of Flight Information Service for Greenland,

and the effect of the new communications system on the cirecuits in

the Horth Atlantic Regional Plsn other than those jointly financed

were oubtstsnding encd that the Air davigation Commission intended to refer

these matters to the next HAT Regional Adr Nevigabion Meeting which is
expected to be convensd uﬁfore the new communications system will be

brought into service. i

*

Aprroved Recommendations 10 - 27 of the Meeting
= . - (=1

Hote: The Joint Support Committes noted that the responsibilities
of Demmark and Icelend Yo implamand tha porbtion of tha cable
systbemn to be 301nulv fJﬁoﬁcod were clearly defined in
Recommandation Mo, 10, but that the res-onsibilitiss of
Canada end the United Kingdom in the 1 plemenbstl on of the
romaining portion of ths cab¢> systen wers stated only in :
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8,

9.

general terms in the introductory paragraph to Recommendation
No. 10. After considering Recommendations 1(b), 10 and 11,
the Committee concluded that the situation should be clarified
by asking Canada and the United Kingdom when giving their
congents to the increases in Article Vceilings of the 1956
Danish and Icelandic Agreements, to confirm their intention
not only of meeting half the cost of the gectors Corner Brook-
Greenland and Iceland~Gairloch but;also of accepting responsi-
bility for the extensions at each end; namely Corner Brook-
Gander and Gairloch-Prestwick respectively.

Informed participating States of the 1956 Danish and Icelandic
Agreements by cable that all Recommendations of the Meeting were
approved.,

Decided that the previous Council Decision in C-WP/2440 (resulting
from recommendations of the First Special North Atlantic Fixed
Services Meeting in January 1957), insofar as it relates to amend-
ments of Article V and Amnexes I, II and IIT of the Agreements

and implementation of the VHF Forward Scetter/Cable System, be
superseded by the present decision, '

Decided that amendments of Article V and of Annexes I, II and

ITI of the 1956 Danish and Icelandic Agrecments, in accordance
with Recommendations Nos., 5, 6 and 21 = 26 of the Meeting,; shall
become effective pursuant to Article VI of the said-Agreements,
immediately upon receipt of consents thereto by States responsible
in the aggregate for not less than 90% of the latest assessments.

o de e ow G e

i

On 23 February 1959, at the third Meeting of its Thirty-Sixth

Session, the Council noted the proposal presented by Switzerland to the

" Paris Meeting and mentioned in the Cheirman's letter of transmittal of

the report, and decided that the Secretariat should remind the Council that
it had to consider agein Clause 2 of Recommendation No. 1 of the 1956
Joint Financing Conference when future new important joint financing
projects were being considered.

e B mm e e e
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On 25 February 1959, Canada and the United Kingdom having
confirmed their commitments as set forth in para. 6 gbove, and consents
having been received from States responsible in the aggregate for 93.42% of
the 1959 assessments, the amendments referred to in para. 9 above became
effective. '

' On 2 March 1959, consents having been received from States
responsible for the balance (6.58%) of the assessments, the cable project

was thus incorporated with unanimous consent in the 1956 Danish and Icelandie
Agreements as part of the Services. :

- END -

\
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" LETTER OF TRANSMITTAL .

~N ) /

To:  The President of the Council

From: The Chairman of the Second Special North Atlantic
Fixed Services Meeting, January 1959

. I have the honour to submit herewith, for the consideration
of the Council, the Report of the Second Special North Atlantic
Fixed Services Meeting, held in Paris from 12 January to 21 January
1959. I also wish to inform you, at the request of the Meeting,
that the Delegation of Switzerland presented to the Meeting a paper
on the subject of participation by other interests in the sharing
of costs (SP/NAT-FS/?-WP 1€), but that the Meeting was not in a
position to consider the matter.

,/ﬁ@. réla4‘..u¢a .,

U. Schmidt=0tt
Chairman

(1)
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EISTORY OF THE MEFTING

- PLACE RATION C
~ '/ﬁ g
1.1 The Second Special North Atlantic Fixed Services Meeting was
convened in the ICAO Eurcpean and African Office, Paris, on 12 January 1959,

under the temporary chairmanship of Mr. Walter Binaghi, President of the
Council, and completed its work on 21 January 1959.

2= OFFICERS AND SFCRFTARTAT

2.1 Dr. U. Schmidt-0Ott (Federal Republic of Germany) was elected
Chairman of the Meeting and Mr. S. Holsten (Norwvay) was elected Vice-Chairman.
2.2 The Chairmen of the two sub=committees were: =
Financial gub-committegq: Mr. N.J. Tolliday (United - Chairman
Kingdom) '
Technical sub-committee: Mr. G.G. Sink (United = Chairman
States)
2.3 Secretariat for the Meeting were:
Secretary of the Meeting: Mr. R.J. Moulton, Chjef,

, Fagilitation and Jloint
L - Financing Branch

Deputy Secretary of the Meeting; and
Secretary, Financial sub-committee: Mr. C.S.H. Tsiang

Secretary, Technical
Committees- Mr. F.E. Sperring

Officer, Financial sub-camittees: Mr,. M. Doz
Officer, Technical sub-committees Mr. F.X. Byrne

Mr. W.H. Mandefield, Mr. N. Detidre and Mrs. G. Chevassus were responsible for
Administration and Services, including translation and interpretation.
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3.=_REPRESENTATION

3.1 The meeting was attended by the representatives of the fellowing
States and international organizations:

CONTRACTING STATES OF 1956 DANISH AND ICELANDIC AGREEMENTS

~ Belgium. Mr. R.D.G. Derenne Chief Delegate
Canada Mr. 0.L. Britney Chief Delegate
Mr., H.A.L. Pattison Alternate
Mr. D.F. Bowie Adviser
Mr. E.B. Powell Adviser
Denmark Mr. H.T. Méﬁgaard Chief Delegate
Miss A.A. Brun Delegate
Mr. J.H.G. Crone-Levin Delegate
Miss E. Kjaer Delegate
Mr, P. Melbye Delegate
Mr. L. S@ndergaard ‘Delegate
Mr. B. Suenson Adviser
Mr. N.E. Holmblad Adviser
France Mr. D. Haguenau Chief Delegate
Mr. G. Peidenis Delegate
Mr. A.H. Blatrix Delegate
Mr. G. Tetrras Delegate
Mr. J.H.C. Hubert Delegate
Mr. J.G. Giraud Delegate
ermsny (Fed, Rep.) Dr. U. Schmidt~Ott Chief Delegate
' Mr., L. Vieth Delegate
Mr. H, Coerper Adviger
Icelapnd Mr. A. Kofoed-Hansen Chief Delegate
Mr. F.A.H. Diego Delegate
Mr. E. Palsson Delegate
Mr. S. Thorkelsson Delegate
Israel - Mr. D. Barnes Chief Delegate
Lt. Gol. G. Tur-Ner . Delegate
Italy Col. G. Zucconi Chief Delegate
Netherlands Mr, 0,J. Selis Chief Delegate
Mr., W.C. Witte Alternate
" Mr.-A.J. Lensing Adviser
Norway Mr. S. Holsten Chief Delegate

R . . —
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Sweden Mr. A. Lindestam - 7 Chief Delegate
. i .

Syitzerland Mr. P.G. Senn . Chief Delegate
Mr. P. Meister - Delegate

Upited Kingdom Mr. G.C. Lowe Chief Delegate
Mr. L.T. Andrew Delegate
Mr. R.E. Cox ., Delegate
Mr. V. Dodd ~ /" Delegate
Mr. G.P. Peacock Delegate
Mr. C.S.J. Prater Delegate
Mr. N.J. Tolliday Delegate
Mr. G.H. Codtes Adviser

United Stateg Mr. J.H. Tippets Chief Delegate

of Anerica Col. A.L. Haley Alternate
Mr. S.S. Cummins + Alternate f
Mr. G.G. Sink Alternate |
Mr. W.W. Broomall Adviser |
‘Mr. D.K. Child Adviser '
Mr. H.G. Gatlin Adviser

OBSFRVER_FROM OTHFR ICAO CONTRACTING STATES

Ireland Mr. G.E. Enright Chief Observer
Mr. V. Fanning ' Observer

OBSERVERS FROM INTERNATIONAL ORGANIZAT IONS

International Tele-
communication Union - _
International Mr. J.A. Gracie Observer

Frequency Registration g
Board (ITU/IFRB)
;ggérnétional Air Mr. H. Kershaw Observer

Trangsport Agsociation
(IATA) ,

4o= AGENDA

4.1 The provisional agenda (SP/NAT-FS/2-WP/1), prepared in advance of .
the meeting, was adppted without comment as follows:
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1. Consideration of Canadian proposal for an all-cable system, as a
substitute for a Forward Scatter/Cable System, for Fixed Communica-
tions in the NAT Region;, with a view to finalization of technical

problems related thereto and of arrangements for joint financing
of certain portions thereof.

2. " Consideration of princlples to be incorporated in the cable circuit
leases and of authorization required for Implementlng States to
negotiate the final lease arrangements.

3. Consideration of joint financing arrangements for certaln portion
of the system, including.

a)
b)

c)

d)
e)

It

»Applicatlon or not of Article VI of the existing Agreements.

If Article VI is not applied, amendments required in existing
agreements or preparation of new agreement.

"Financial guarantees" for the cable lease (Article XXIV as
now in Agreements or amendments thereto.)

"Special benefits" to Denmark and Iceland.

"Reserve fund" requirements. :

was found during the course of the Meeting that the most suitable

way to deal with the above Agenda was in the manner set forth in Part III of

this Report.

5.~ WORKING ARRANGEMENTS AND PROCEDURES

561 The Meeting established two sub~committees as follows:

Technical sub-committee: This sub-committee dealt with SP/NAT-FS/2-

WP/8, paras. 3, 4, 5 and pages 8,11 and 12;
and also SP/NAT-FS/2-WP/9, paras. 1.1, 4,
5, 6 and Appendix 2. :

Financial sub-committee: This sub-committee dealt with the remaining

documentation (SP/NAT-FS/2-WPs/2,. 4; 5 and 6,
having been replaced by later papers, were
not considered), .

5.2 It was agreed that pending any new developments, Delegations entitled
to vote would be those set forth in paragraph 1 of SP/NAT-FS/2-WP/3; and that

the Rules of Procedure would be those used at the Geneva Conference (i.e.
JF/DEN/ICE-WP/6). Tt was also agreed to proceed on the assumption that Article VI
of the 1956 Joint Financing agreements would be utilized if at all possible,

and that the form of the final report would be as indicated at the outset of
paragraph 3 of SP/NAT-FS/2-WP/3.
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5.3 Proceedings were conducted in English and Ffench and the Agenda and
supporting documents were available in both languages, It was declided that a
summary. of decisions would be issued for general meetings (i.e. meetings of the
main committee) and that no minutes would be requlred in respect of sub-
committee meetings.

r(,ﬁ’/ /
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PART III

REPORT ON THE AGENDA

A — TECHNICAL ARRANGEMENTS

1. Adogtipn‘of‘the cable system

1.1, The Meeting agreed that the submarine cable system proposed
by Canada should replace the system envisaged in the recommendatlons of .
the First Special NAT Fixed Services Meeting.

1.1.1. Reoommendation NO¢ 1:

 That the VHF forward SCatter/cable system detailed in
Doc. 7761 bP/NAT-FS/l.be replaced-by: a cable system as follows:

_a) A submarire cable between Newfoundland (Corner Brook),
the South coast of Greenland (Frederiksdal, Iceland
(Vestmannaeygar) and Scotland (Gairloch)j

b) Inter—connecting links between Gander and Corner Brook
in Newfoundland and between Prestwick/Shannon and Gairloch
\ in Sedtland provided by the normal common carrier systems;

¢) Connections between Prins Christians Sund and Frederiksdal

- in Greenland provided by circuits in a duplicate submarine
! cable system, and between Reykjavik and Vestmannaeyjar by
f duplicate VHF radio links;

W; ~d) the cables shall provide 1 speech and 4 duplex teletype-
) writer 75 bauds (approx. 100 wpm) channels between Corner
| Brook, Prins Christians Sund, Reykjavik and Gairloch.

Note 1 : The above cable system is shown diagramaticélly at Appendix 1.

Note 2 : With reference to d), it was recognized that although the submarine
cable would, ab initio, permit 75 baud working it might not be possible,
initially, for the aeronsutical users, to operate at more than 50 bauds,
(approx, 66 wpm) because of landline and equipment limitations.
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2.1

2.1.1.

3.1.1.

bee
4ol

Lol.1.

\

Tmplementation schedule

The laying of cables between Scotland and Iceland and between
Canada and Iceland possibly could not be carried out before 1961 and
1962 respectively; however, when a firm order has been placed and the
availsbility of cable ships investigated, consideration should be given
to the possibility of achieving earlier implementation dates, and

especially to the possibility of completing thd total cable system in’
1961.

Recommendagtion No, 2 :

That the Implementing States shiould make every effort to achieve
the earliest possible implementation of 'the system, and should try to
put the complete system into operation in 1961,

Interim Arrangements

The attention of Implementing States is called to the posgsi-
bility that between the time that the Iceland-Scotland asronsutical
fixed circuits become operative by submarine cable and the time that the
entire North Atlantic ICAO aeronautical fixed submarine cable system
is put into operation it may be feasible to devise interim arrangements
for partial implementation of the latter system (with the exclusion of
Greenland) by connecting Iceland to Canada utilising the Scotland-Iceland
aeronautical fixed cable circuits and other facilities which may then
be available,

Recommendation No., 3 :

That, as a matter of urgency, Implementing States should
investigate the posgsibility of providing interim service as soon as
the Scotland-Iceland submarine cable becomes available,

-Technical Material for consideration in negotiating Cable Leases,

The Meeting prepared technical material for use by Implementlng
States in negotlatlon of leases.

Rgcommendatlon No, 4 :

That Implementihg States should ensure that the following
aspects are incorporated in the leases and that overall compatibility
of the system is achieved. :
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(1)

(3)

(1)

Co-ordination

Each individual lease should include technical provisions

which will ensure not only.the satisfactory operation of that

particular sector but also, -of the system as a whole:(See the
diagrem at Appendix 1).

(2) Alterﬁate‘Routing

Each lease should ensure that:

(a) The parties agree to accept the requirement for alternate
routing of channels in case of failure of any segment of
' the submarine cable system}.

(b) Provision should be made for alternate routing using direct
trans-Atlantic submarine cable;

(c) In the case of failure in any telephone or telegraph
c¢ircuit, reserve circuits, -as far as they may be available,
should be brought into service;

(d) If no reserve circuits are availsble, or in case of failure
of the whole. system due to submarine cable outage, alternate
routing should ‘be provided within 5 minutes for the voice -
circuits; and within 15 minutes for teletypewriter circuits,
following receipt of information at the appropriate switching
centres that an outage exists.

Msintenance

Provision should be made in the submarine cable leases that
cable companies would not disrupt service on any of the ICAO
cireuits for maintenance purposes without prior co-ordination

with the operating agencies concerned (e.g»‘Air Traffic Control

(4IC) for the voice channel).

The lease should contain clear-cut delineation of responsi-
bilities as to which aeronautical stations or air traffic control
¢centres are authorized to release cirecuits for maintenance &nd '
which cable-head locations are to act as maintenance controlling
authority or co-ordinator, either for the system as a whole or

by segmentgs, ‘

Routine Circuit Tests

The lease should contain a fixed time period allocated for
routine tests, unless service can be maintained by using other
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5

5.1,

circuits. Such fixed time periocd may be agsigned for daily,
weekly or monthly preventative maintenancel

(5) Future Technical Dgiélopments

The lease should include provisions for fresh negotiations
in the event of additional facilities being required or more
advanced communication techniques being ;n@roduced. These may,
for example, include data transfer, computer techniques, higher
speed teletypewriter worklng, etce

(6) Quality of telephone circuit

Pending the adoption of a CCIIT standard for long repeatered
submarine telephone systems, the quality of the telephone circuit
both in any one submarine link and over the submarine system as a
whole. should comply with all relevant clauses of the CCIIT recom-
mendations for international circuilts at least as regards the
frequency range 300-3150 c/sec. Should a CCITT standard be
adopted for long repeatered submarine telephone systems prior to
the ordering of the cable, the quality may be adjusted to conform
to that standard, except that the bandwidth of the ICAQ leased
circuit should not be reduced without prior consultation with the
Implementing States.

Note: The relevant CCITT material will be found in Volume III bis
Green Brook CCIF (XVIII Plenary Assembly, Geneva 1956)

(77) lity of the Telegraph Circuits

The quality of the telegraph circuits will be consistent
with the relevant CCITT standard for frequency-shift-modulated
telegraph systems. The system will be able to work with a maximum
distortion of 10% at 75 bauds (100 wpm approx.) in any link of the
submarine cable system.

Proposed Additions to Annex 1 of the 1956 Joint Financing Agzeements.

The Meeting considered that it would be necessary to amend
both the Danish and Icelandic Joint Financing Agreements, Docs 7726—JS/563
and 7727-3S/564, Annex I (The Services), Part III (Aeronautical and
Meteorological Telecommunication Servlces) to reflect changes resulting

from implementation of the cable system. It decided to recommend that

the ICAO Council take this action in the following manner:

5elele Regommendation Noe, 5¢

That the Agreement on the Joint Financlng of certain Air
Navigation Services in Greenland and the Faroe Islands (Doc 7726-JS/563)
Annex I, Part III be amended as follows:
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Under "B, Prins Christians Sund™, add the following:

w5, Aeronautical fixed services to Canada.

1 voice circuit (cable) to ATC Gander via Frederlksdal and Corner
Brook,

4 duplex teletypewriter circuits (cable) to Gander via Frederiksdal
and Corner Brook.

6, Aeronautical fixed services to Iceland:

1 voice circuit (cable) to AIC Reykgav1k via Frederlksdal and
Vestmannaeyjar.

1 duplex teletypewriter circuit (cable) to ATC Reykjavik via
Frederikédal and Vestmannaeyjar.,

3 duplex teletypewriter circuits (cable) to Gufunes via
Frederiksdal and Vestmannaeyjar.®

5.1.2. Recommendation No, 6 :

That the Agreement on the Joint Financing of certain Air
Navigation Services in Iceland, (Doc, 7727-JS/564) Annex I, Part IIT
be amended as follows:

1, Under ™A. Revkjavik®,

Add after 6 d) the following:

Mg) ATC Reykjavik - Prins Christians Sund/ATC Gander via
Vestmannaeyjar and Frederiksdal,

f) ATC Reykjavik - ATC Prestwick/Shannon via Vestmannaeyjar and
Gairloch,®

Add a new para.™’. Cable Telegraph Services:
Duplex teletypewrlter 01rcuits between.

a) ATC Reykaavik - Prins Christlans Sund/ ATC Gander (l circuit)
via Vestmannaeyjar and Frederiksdal.
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5) ATC Reykgav1k - ATC Prestwick/Shannon Ll c1rcu1t) via
Vestmannaeyjar and Gairloch.™ “

2. Under ™B. Gufunes".’
Add a new para. M10, Cable Telegraph Services:

Three duplex teletypewriter circuits be§Ween
N ,’(" 4y ’
a) Gufunes - Prestwick/Shannon (3 circuits) via Vestmannaeyiar
and Gairloch. '

b) Gufunes - Prins Christians Sund/Gander (3 circuits) via
Vestmannaeyjar and Frederiksdal.™ :

Add after 21C:

"ote. The circuits listed under A 6e) and f), A 7a) axd t), end
-B10 a) and b) are to be provided by landlines from AZC ﬁeykjavik
and Gufunes to the Civil Communications Centre of the T7 in
Reykjavik, and from there by VIF radio link%s to Vestmannaey:ar
where connection will be made with submarine cables to Creenland

(and thence to Canada) and to the United Kingdom.®

6. Proq;ged Deletlons from Annex I of the 1956 Joint Financine 2creermants,

€.1 The Meeting agreed that certain telecommunications ssrvices
now being provided under the Danish and Icelandic Joint Financing
loreements (1956) would be affected by the introduction of the ceble
system, Since new communication systems frequently require a short
period of time before complete reliability is reached, the ileetinc
agreed that it would be necessary to retain in service .some of these
for a period of at least 90 days after introduction of the sutmerine
cable,

6.1.1, Eecommendation-mo.‘7 T

That, subject to 90 days satisfactory operational experience
being gained from the cable circuits, Council should take action to
delete the. following services from the 1956 Joint Financing Acreements:

‘Doc_7726-J8/563, Mnnex I, Part IIT | .

®B, Prins Christians Sund:

1. Aeronautical fixed service to Gander - duplex radioteletYpe-
writer with diplex operation in direction of Gander only for
onward transmission of Greenland meteorological data.
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2, Aeronautical fixed serv1ce to Reykgav1k duplex radioteletype~
writer.

4+ A manual circuit between Prins Christians Sund and ReykJaVlk to
provide an outlet for: air/ground reports. .

C. Godhavn°

3. A direct manual circuit between Godhavn and North America for
transmission of Greenland meteor010g1cal data.

Doc 7727-Js/564, Annex I, Part III

mB, Gufunes.
1, Duplex raedioteletypewriter- circuitf--Prins Christians Sund.
24 Duplex radioteletypewriter circuit - London
6e ) Iendline teletypewriter service Gufunes - COM Keflavik.
8a) Keying lines - Gufunes—RJupnahaed“ (the number which may be
eliminated will depend on the number of radio pOint-to-point

circuits decommissioned)

7;- Related Technlc Pzpblemsq

7ol ‘Gircuit ﬂrrangement

Telel- Speech Cirouit Arrangement
7.1.1.1 Recommendation No. 8 a

a) That the cable system should include provision for direct
- speech' communications between the follow1ng pairs of
‘adjacent centres:-

*Gander ATC = Prins Christians Sund A/G
Gander ATC - Reykjavik ATC
' - ‘Gander ATC - Prestwick/Shannon ATC
Pring Christians Sund A4/G - Reykjavik ATC
Reykjavik ATC - Preatwick/Shannon ATC, -

S —




=

TN ————

ITI.- Report on the Agenda 17

)

and b) that the arrangements should permif (i) conference type
speech co-ordination 31multaneouslﬁ between the above
designated four centres and (ii) full flexibility im
either patching a channel completely through from end
centre to end centre (e.g. to provide one channel linking
Gander and Prestwick/Shannon) on'a continuing basis orf
, settlng up individual channels llnklng adjacent centres
~ (e.g. to provide separate channels,Gander-Prlns Christians
' Sund, Prins Chrlstlans Sund - Reykaav1k etc ),

and ¢) that selectlve calllng fac111tles should be‘provided,

and d) that equlvalent access to the system should be provided to
. the Alr Traffic Controllers at Prestuick and Shannon,

7.1.2. Teletypewrlter Clrcult Arrangements.

7.1.2.1. The Mesting agreed that there was no need to reach a decision

7.1.3

at this time concerning the functional allocation of the teletypewriter
circuits. There will be a considerable lapse of time between this
Yeeting and the date the cable could be placed in service. It appears
likely that a North Atlantic Regional Air Navigation Meeting will

be convened during this interval and could give consideration to this
matter, In the event that g Regional Air llavigation leeting is not
convened before the cable is placed in operation, the Implementing
States could take necessary action in this regard.

Connections to Narssarssuag

7.1.3.1. The Meeting‘noted that the proposed plan does not mske provision

7.2

7.2.1

for extension of circuits to Narssarssuag, the location presently”
shown in the North Atlantic Regional Plan as a Flight Information ~
Centre, Planning has been in progress for some time which will lead
to the elimination of Narssarssuag Flight Information Centre. MNone

of the proposed solutions which are being considered would require
-joint financing for implementation, In view of this fact, and the
-1ikelihood that a North Atlantic Regional Air Navigation Meeting will
be held prior to implementation of the cable system, the Meeting ‘
agreed that the omission of circuits serving Narssarssuaq was of no
consequence at this time.-

The effect of the Plan on gircuits not operating under the J01nt ¥
Flnanc1ng Agreements §l9§6§

In addition to the circuits operating undﬁr the Joint
Financing Agreements, there are other circuits, now forming part
of the North Atlantic Regional Plan, which may be affected by
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X implementation of the cable system., It is expected that elimination
of these circuits from the Regional Plan would be accomplished
through bilateral arrangements between the States concerned and
normal Reglonal Plan emendment action. :

. 7.3 Technical Co—ordination -

. 73.1 ‘ : In considering the tachnlcal co—ordination\required for lease
5 negotiatlons and implementation of the system, the Meeting agreed that
; responsibilities could best be undertaken by the States upon whose

“’ - territories the cable landings would be located. o

7.30101. Recomendition No, 9

That the Council request the Implementing States to execute

g the technical plan adopted by this Meeting, consulting as necessary

. the other States concerned but without further reference of the
technical provisions to ICAQ
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B - FINANCIAL ARRANGEMENTS

1. Methods of financing circuits in the Submarine'cabie system required by

the ICAQ States, as described in Recommendatlon No. 1

1.1 The Meeting agreed that the flnancxng of the submarine cable
~ system should be’ arranged as follows-

a)'Canada to accept financial reSpon51b111ty for one half of the

sector'between Newfoundland and Greenland;

-

b) The United'Kingdpm'te'acCept'financial responsibility for one
' half of the sector between United Kingdom and Iceland;

¢) The remainder of the system to be jointly financed under the
existing Joint Financing Agreements with Denmark and Iceland.

1.2 The Meeting furthermore ‘agreed ‘that the implementation
responslblllty should be undertaken by the four States mentioned above.

1.2.1

Recommendation No. 10

That the following portions ef the circuits in the sub-

marine cable system descrlbed in Recommendatlon No. 1 be jointly
financed:

a)

b)

one-half of the sector between Newfoundland (Corner
Brook) and the south coast of Greenland (Frederiksdal),
the connections between Prins Christians Sund and
Frederiksdal in Greenland and one-half of the sector

between the south ‘coast of Greenland (Frederiksdal) and
" Iceland (Vestmannaeyaar) which will be implemented by

Denmark

one-half of the sector between the south coast of Greenland
(Frederiksdal) and Iceland (Vestmannaeyjar), the connec-
tions' between Reykjav1k and Vestmannaeyjar, and one-half
of  the 'sector betweén Iceland (Vestmannaeyjar) and.

'Scotland (Galrloch) Whlch will be implemented by Iceland.
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1.3 ' In the absence of acceptable arrangements whereby the
Implementing States could be the owners of the cable system, the Meeting
agreed that the jointly financed sectors of the cable system be rented from
Cable Companies and included in the 1956 Danish and Icelandic Agreements by
the applioation of Article VI of those Agreements.

l.3.1 Recommendation No. 11

That the portions of the submarine cable system described in

- Recommendation No. 10 above should be jointly financed in accordance
with the 1956 Agreements on the Joint Financing of certain Air
Navigation Services in Greenland and the Faroe Islands’ ,

(Doc 7726~35/563), and on the Joint Financing of certain Air
Navigation Services in Iceland (Doc 7727-JS 564) and by applying

Article VI of these Agreements by increasing the limit prescribed -

in Article V of each Agreement in such a way ass

a) to allow- Denmark. o

o).

1

3)

to 301n with Canada in le531ng one voice and four duplex
teletypeuriter circuits in the overall submarine cable
gystem between Corner Brook .(Newfoundland) and Frederiks-
dal (Greenland), o ;

- by itself to lease ope voice and four duplex ‘teletype-
writer clrcults in a dual submarine cable system between
‘Frederiksdal and Prins Christians Sund (Greenland);

to install, maintain and operate the cable terminal

I eqpipment at Prins Chrlstians Sund; and

4).

to allow Iceland:

1)

to join withlIceland in the leaeing“of one voice and
_four duplex teletypewriter circuits in that portion of

the overall cable system between Frederiksdal and
Reykaavik (Iceland) PIT Communicatlons Centre; and

N

to goin ulth Denmark in the 1eas1ng of one voice and

- four duplex teletypewriter circuits' in the overall cable

system between Frederiksdal and Reykjavik PIT Communi-

‘cations Centre (as previously allowed to Denmark);
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- 2) to join wlth the United Kingom in the leasing of
one voice and four duplex té&etypewrlter circuits
in the overall cable system-between Reykjsvik PTT

- Communications Centre and Prestwick (Scotland); and

3) to extend from the Reykjavik PTT Communications
Centre cne voice and one teletypewriter circuit to
Reykjavik ATC Centre and three teletypewriter circuits
to Gufunes aeronautlcal cdmuni cations stations.

Duration of the cable circuit leases and annual rentals to be included

_ therein-

2.1 The Meeting agreed that Cahada, Denmark and Iceland should

‘enter into lease arrangements with the cable companies for the sectors

Canada-Greenland, Frederiksdal-Prins Christians Sund and Greenland-Iceland,
which would coptain specific clauses as regards the duration of the leases
and the rates to be included therein. The Meeting further agreed that
Iceland and the United Kingdom should ensure continuous availability, on

“an annual rental basis, of circuits on the sector Iceland-United Kingdom,

as long as the remainder of the system is leased.

2.l.l' Recommendation No. 12

a) That Canada, Denmark and Iceland should enter into 20
year agreements with the Cable Companies on the sectors
: Canada—Greenland, Frederlksdal—Prlns Christians Sund and
Greenland-Iceland under which one voice circuit and four
duplex teletypewriter circuits with alternate routing
facilities (cf. Rec. No. 4, para. 2)) will be provided
at annual rentals not greater than the following:

:' Canédé'—?Gfééﬁlahdf o ‘US $ 427,988
Greenland - Iceland 'f;;' | 436,012
(Sub—total) | | (US § 864,000)

'rrederlksdal - Prins ‘
Ohrlstians Sund - 'Us§ 62,000

' Note: ' These figures are not ‘subject to varlatlons"ve
(cf. para. .3)-
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b)

75)

d)

That in view of the uncertainty regarding the existence
in the future of any other traffic on the sectors
Canada-Greenland, Frederiksdal-Prins Christians Sund ‘and
Greenland-Iceland, the Implementing States be authorized
to guarantee revenue to the cable companies so that if
at any time there were no use of the cables on these
three sectors in excess of one voice circuit and four
duplex teletypewriter circuits, the payments to the

‘cable companies would, in total, be at the following

annual rentalss:

Canada-Gréenland Us § 516,511
Greenland -~ Iceland . __526,189
(Sub-total) (Us § 1,042,700)

Ffederiksdal‘~‘Prins L . ,
Christians Sund US4 62,000

Note: These figures are subject to variations, but not

exceeding +10% (cf. para. 5.3)

These rates would be reduced in accordance with the fol-
lowing tabulation on page 23 so that when and for as long
as two voice circults and eight duplex teletypewriter
01rcu1ts (or their revenue equlvalent) were operatlng

no payments would be made to the cable companies in
excess of the annual rentals shown in sub-paragraph (a)

. above.,

That the leases should contaln a clause whereby at no time

‘and in no circumstances should the annual rentals payable

per circuit to the cable companies by the Implementing
States be higher than annual rentals payable per circuit
for similar facilities by any other user of the cables.

That before the leases which are subject to joint finan-
cing are signed, Denmark and Iceland should transmit the

.~ .draft leases to the Secretary General of ICAQ and receive

confirmation from him that the Recommendations of this

- Meeting are being covered by the leases and that reason-

able guarantees are obtained as regards the implementa-
tion and operation of the system within the time limits
indicated by this Meeting.
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notes under a) and b

Under ®"Requirements®,

clircuits.

Rental of 1 voice clrcult equals to that of 2 duplex teletypewriter circuits.

It is noted that, provided the service offered to other users is not comparable to
that given to the Implementing States, the Cable Companies may lower these rentals
‘ta the standard rates quoted for voice and duplex teletypewriter circuits (including

where applicable the trans-Atlantic rate).

In that event the rentals payable by the
Implementing States might be increased subject to i) the maximum of $1,042,700 not
Being exceeded, and i1) the total annudl rental to the companies for circuits not
exceeding 2 voice plus 8 duplex teletypeurltar circults being not more than

us n,728,000.

above also apply to intermediate figures in this tabulatiom.
Rental for Frederiksdal-Prins Christians Sund sector which is fixed at US 362,000 p.a.
is not included herein.

the first number refers to voice clrculits and the seccnd to
duplex teletypewriter circuits; thus l+4 means 1 voice plus 4 duplex teletypewriter
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ICAO Annual Rental Other Annual % "Rental Total
Requi re- Rental per circuit 3/ Users! Rental per circult Annual
ments 2/ . Duplex |Require- Duplex Rental
Voice | Teletype-|ments 2/| Veice Teletype=
writer ' jwriter
--InU..s.Dollara-- - = In[U.S. Dollars = =
1 Myozo0| uzser| e | oma | - (1 m - 1,042,700
145 1,042,700 | 297,914 | 148,957 Ml - - -— 1,042,700
1+6 1,152,000 | 288,000 | 144,000 M1 - - - 1,152,000
1+7 1,296,000 | 288,000 | 144,000 M1 - | - — 1,296,000
1+4 1,042,700 | 347,567 | 173,783 | 1+0 4/ | 347,567 | 347,567 | — 1,390,267
1+, - |1,042,700 | 347,567 | 173,783 | 1+1 2/| 521,350 | 347,567 | 173,783 | 1,564,050
1+ 1,036,800 | 345,600 | 172,800 | 1+2 4/} 691,200 | 345,600 | 172,800 | 1,728,000
1+, 942,51.5 314,182 | 157,091 | 1+3 4/} 785,455 | 314,182 | 157,091 | 1,728,000
1+, /864,000 | 288,000 | 124,000 | 1+4 | 864,000 | 288,000 | 124,000 [ 1,728,000
Notesas
1/  These figures correspond to the Sub~totals under b) and a) above, and therefore
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3.

R.1.2 Recommendation Nb. 1

That Iceland and the Uhlted Kingdom should rent on an :
annual basis as from the: date the cable is operational orie volce
circuit and four duplex*teletypewriter circuits with alternate
routing facilities (cf. Recommendation No, 4, para, 2)) bétween
Joeland and the United Kingdom at snnual rentals not greater
than US $272,145, and should ensure continuous availability of
these circuits as long as the remainder of the system is leased.

2.1.3  Recommendation No. 14

That each of the sectors méntionéd in Recommendation
No. 10 above be jointly financed as from the date sucn sector
is operational v

Other principles for incorgoratidn in the cable circuit leases

3.1. The Meeting agreed that Canada, Denmark and Iceland should’
incorporate in the cable leases for the sector Canada-Iceland-clauses ,
regarding option for extending the duration of the leases and cancellation
of such leages according to the principles set down in the following
Recommendations Nos. 15 and 16. Furthermore, the alternate routing pro-

vided in Recommendation No. 4, para. 2) should be dome at no extra cost
under Joint Financlng.

2.1 1 Recommendation Nb. li

That the leases should include terms under which, pro-
~vided that the cable system is still. maintained and operational,
the Implementing States shall have the option to continue the
leases.beyond the initial 20-year period .at-the then standard

rates on the understanding that such option is taken up two
years prior to the expiry of the original lease. Rates and
conditions. of such continuing leases shall be at least as good
as those given to any other user for similar facilities in the
‘cable system. Furthermore, the Implementing States shall be

given preferential treatment with respect to the allocatlon of
facilltles.

3.;.2 Recommendation No. 16

A That the leases for one half of the Canada-Greenland
sector, the entire Frederiksdal-Prins Christians Swund sector
and the entire Greenland-Iceland sector should not include
-cancellation charges exceeding the unamortized part of the
capital. This capital is shown, for the above sectors included
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. following tabulation.

in the Danish and Icelandic Joint Flna#cing Agreements, in the
However, cancelllation charges can be
increased by an.amount corresponding. to any inescapable expendi-
tures caused by the cancellation, and reduced by an amount
corresponding to. the proceeds, if any, from the recovery and
scale of the Frederiksdal-Prins Christians Sund cables. The

following tabulation is based on the sinking fund (annulty)

method using an- interest rate of six pgr cent. -
~ : A

Unamortized;part of the Capltal

years >

\J i

Iceland Denmark Total
_ US $ 2 144,73o;i - US $ 4,855 <7ou - US $ 7,000,000
\ 2,086,434 4y 723,299 . 6,809,733
.2 02,4,6341. o 4,583,396 6,608,030
1,959,132, - - 4,435,112 6,394,244
l 8893685 149277,895 : 6,167,580
A, 816 068 . © 4y111,239 5,927,307
1,738,056 - 3;934,636 5,672,692
1,655,351 3,747,408 5,402,759
. 1,567,672 o 3,548,?19‘:5 5,116,591
1,474,758 3,338,578 4,813,336
1,376,252 3,115,580 4y 491,832
1,271,838 2,879,206 ¢ 4,151,044
. 1,161,160 - 2,628,650 - . - 3,789,810
.1, Q43,843, 2,363,068 - . 3,406,911
919, 478 2 081,:26 3, 001 ,004
787,670 1 783,L37, - 2, 570 807
647,933 1, 466,800 2,114,733
499,820 '1’1315499 : 1,631,319
342,824, 776,091 - 1,118,915
176, 405 399,347 575,752

0 0

and that, notwithstanding the canceliau ion cﬁarges stéued'above,
- in calculating the sum due to the cable companies in the event

' of cancellation of the leases, account should be taken of the
 possibility that the companies can economically make use of the

circuits formerly used by ICAO and, further, of any utilization
in excess of two voice circuits and eight duplex teletypewriter
circuits (or their revenue equivalent) at the rates mentioned in
2.1.1 (a) in the period up to the time of cancellation.
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ol Recommendatlon Nb. 17

That alternate routlng specified in. Recommendatlon No. 4,
para. (2) be provided at no extra cost to Joint Financing.

In view of the durationkef the leases and of'the associated

Lok
cancellation proviS1ons (of. para. 3.1.2'@bove), the Meeting agreed that
~ guarantees should be glven to Denmark apd iceland.

.l l Recommendation Nb.qlS

That the Partlcipatlng States :hould give to Denmark
-and Iceland a joint guarantee covering their cancellation
commi tments accepted within the terms of their leases with the
cable companies in the event that the leases for the Iceland-
Greenland, half of* the Greenland-Canada and the Frederiksdal-
Prins Christians Sund cables be terminated; such guarantee: being
obtained through the amendment of Annex TII to the 1956 Danish
and Icelandic Joint Financing Agreements, as set forth in
Recommendatlons Nos. 2/ and 26 :

5. 501nt Financlng Elements

5 l B331c costs

The Meetlng examined the flnancial implicatlons of the sub-
‘marine cable system and agreed to accept the following quotations’ for the
purpose of calculatlng the increase in Article V cnlllng8°

A) VCABLE CIRCUIT RENTALS TO‘I‘AL PER DANISH | : ICELANDIC ; TOTAL FOR
(20—Vear Lease) - ANNTM AGREMNNT | AGREEMENT FOIN'I‘ FINANCING |

Canada - Greenland US $ 516,511 |US $ 258 255 US4 - $ 258,255
Greenland - Iceland - 526,1&9 263 095 | ,263,095 526,189
Iceland - U.K.* 272,I45 - - 136,072 136,072

. Frederiksdal = Prins N
Christians Sund 62,000 | 62,000 = 62,000
. TOTAL I u $ 2 2,25 . {us $ 399,167 [us § 982,517
B) CONNECTING LINKS 5 Us $ﬁ' .\1}3’,(55;,2’,’ 1S § 15,820(Us $ 28,872

* NOTE - Lease on year-to-year basis.
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Administration Charges under Annex III % N

' Article II of the 1956 Danish and Icelandic Joint Financing

‘ Agreements c¢harges Iceland and Denmark 5% of the total costs of the serv-
ices provided in consideration of "special benefits" - Furthermore, Annex
III, Part C, para. 1, permits Denmark and Iceland an administration charge
of 104 on generel operational ‘expenses, i.e. rents.

The Meeting agreed that nelther special ‘benefits nor the

”m%ﬂmm%ﬁﬁmcMQewmjmﬁﬁdasm&ﬁsﬁemMuﬂemMe
leases. :

; The Meeting therefore agreed to the.changes in Annex III of
~ the Agreements specified in Recommendatlons Nos. 2/, and 26.

5.2 l Recommendation No.rlg

; That 10% administration should not be charged to the joint
financing of the leases, but that the 5% share borne by Dernmark
and Iceland under Article II of the I956 Danish and Iceélandic
Joint Financing Agreements ‘be offset by a 5% sdministration
charge on the approved actual costs. of the rentals for the
clrcults specifled in Recommendation No. ll. :

5 3 Margin to be us d for the calculatlon of the increase in Article V
ceiling '

. The Meeting agreed to - provide for a lO% margin in additlon
to the quotations available, for the purpose of determining the increase
" required in Article V ceiling in view of: a) the price variations which
might occur between the time of the‘Meeting, the signature of the leases
and the 1mplementat10n of the scheme, b) the uncertainty which may remain
vas’regards estimates of maintenancd and repair costs; c) the techniecal
1mprovements which may be offered during the operation of the scheme.

.3.1 Recommendatlon No. 20

* That a 10 per cent margin be added to the total rental
cost ‘'shown in paragraph 5.1 above and to the administrative ‘
charge described in Recommendation No. 19 for the purpose. of

" calculating the increases necessary in Article V of the 1956
Danish and Icelandic Jbint Financing Agreements.
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Proposed Amendment of Article V. of

Fi nci ent

6.1

”'Article V, as follows.v

the 1956 Dandsh | h and Icelandic Joint

After agreeing ‘to- the financial elements mentioned above,
‘the Meeting proceeded to assess. the 1ncreases in total cost figures in

E Dgnigg:

lgelangic

A) CABLE | B
1) Annuel Rental US$ 583,350 | US $ 399,167 | US $ 982,517
2) 5% offsetting allowance 29,168 [ 19,958 | .. 49,126
3) 10% Margin ‘ - 6l.252 41,913 103,165

| IOTAL FOR GABLE 6P | d6lose | _1.134.808

B) CONNECTING LINKS | L
1) Annugl Cost 13,052 15,820 28,872
2) 10% Matgin L 1305 1,582 2,887
TOTAL FOR comggwmg LIS 1435 7 17002 31,759

©) * TOTAL INCREAS ' “ 484U 1,16

D) ORIGINAL CEILING . o

o (ARTICLE v) S US § 1,234,525 | US § 1,076 562

E) INCREASED CEILING Us $ 1, 922,653, US $ 1 555,0q2

In view of the above, the Meeting decided to make the follouing Recommenda- '

tions to the ICAO Coungil'

6.1 ecggmggggti,iA;‘>'u

L  That, for the purposes of jointly financlng ‘the Greenland
- portion of the Services recommended by this meeting, upon obtain-
Ing ninety per cent consent pursuant to Article. VI, the limit = .
prescribed in Article V of the 1956 Danish.Joint Financing Agree-
ment ‘be. increased to US-§ 1,922,652.

6.1.2 Recommendation No, 22

‘That, for the purpose of jointly financing the Icelandic
portion of the Services recommended by this meeting, upon obtain-
ing ninety per cent consent pursuant to Article VI, the limit
prescribed in Article V of the 1956 Icelandic Joint Finanecing
Agreement be increased to US § 1,555,002,
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7.

Proposed Amepdment of Anne

~ Agreementg :
7.1 The MEetlng con31dered that it would be necessary to amend

Annex II (Inventory) and Annex III (Financial) of ‘both the Danish and
Icelandic 1956 Joint Financing Agreements to incorporate the capital
expenditures and special financial provisions as a consequence of inclusion
of the cable system.. It decided tq recommend that the- ICAO Council take
this action in the: following manner: o ‘

Danish Agrggmgnt
7.1.1 BRecommendation No. 23
- Amend Annex II (page II-6 of the Danish Agreement) to
include capital expenditures for the connecting link at Prins
Chriatians Sund, increa51ng the initial values thus.

-Under Column 2 for Item l - Buildings and appurtenance thereto =
by$8750,"

Under Column 3 for Ttem 2 - Antenna towers and counterpdises by
$ 1,250; and for Item 5 - communlcatlons equipment ~ by $ 18,600.

7 1 2 Rgcommenggtlog No._gg
Amend Annex III of the Danlsh Agreement as follows:

1. For the the geratlon of - connectlng link at Prins Christians Sund.

s ——— a—————

:Under Section I, para. 4 II (6), first and third columns,
3nsert 1l addltlonal technic1an,

2. Egr the Icela Q(Greenland, Greenland[Canada and Frederlksgal(
B;ggg‘cgristlanSVSggd cable circuits:

i) ‘Under Seefion~l-insert paras. 5, 6, 7 and 8:-

"5, "Part D of Section II of this Annex specifies the’
: unamortized capital expenditures corresponding to the
20-year leases for the cable circuits for one half of

the Canada/Greenland sector,one half of the Greenland/

Iceland sector and the entire Frederiksdal/Prins
~ Christians Sund sector, so as to provide guarantees
under Articles XXIV,: para. 2 and XXV.

6. Rental for Greenland/Canada cable circuits - one half
- 'of the annual rental may be charged at not more than
~ US § 284,081 per annum,

7. Rental for Greenland/lceland cable circuits — one half
of the annual rental may be charged at not more than
" Us § 289,404.per'annum. .
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8. Rental for the Frederiksdal/Prins Christians Sutd
cable circuits - the entire anriual rental may be
charged at not more than US $ 68,200 per annum."

vii) : Undér~Sé¢tiop_II; Part,C; folloﬁing paragraph 1, insert:
’"E#cépt tﬁat_for,ﬁh@ ampun£ of .the rentél,of the Greenland/
. Canada, Greenland/ioeland andrFrederiksdal/?rinsfChristians
Sund cable circuits, specified in Section I, paras. 6,7 and
8 herein, only 5 per cent may be charged."

111) Under Section II insert Part D.

e Vet St S S P e s e

"CABLE CIRCUIT LEASES

1. Cancellation charges for the 20-year leases for the rental of the
cable circuits referred to in.Section I hsreto are based on and de not
exceed the unamortized part of the capital expenditures related to these
leased cable circuits. In the event of the termination of the Agreement
or withdrawal from participation by a Cotitracting Government prior to the
expiry of the said leases, cancellation charges are payable on the
unamortized part of the capital expenditures pursuant to Articles XXIV
para.- 2 and XXV respectively, but may be increased by dn amount corres-
ponding to any ilnescapable experiditures causéd by the cancellation and
reduced by an amount corresponding to the proceeds, if any from the
recovery and the sale of the Frederiksdal/Prins Christians Sund cables.
The following tabulation of the unamortized capital expeniditures is based

on the sinking fund (annuity) method using an interest rate of six per

"PART_D - UNAMORTIZED CAPITAL EXPENDITURES RELATED TO THE TWENTY-YEAR

cent, - -

After O year Us § 4,855,270

B o o 4yT23,299
¥ 2 years . 4583,396
3 4y435,112
" 4 ". ' : 4,277,895

After 5 years : - 44111,239
"6 | 3,934,636
Mg o | . 3,747,408
I g " 3,548,919

" 3,338,578
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After lO'years St B $ 2:315:580
LI & I 879,206
w12 om S 2,628,650
® 13 = : 2,363,068
” 1, = ' V 2!0813526

After 15 years - 1,783,137
n 16 0 ' - 1,466,800
~ 17 = N ¢ 1,131,499
= 18 = - 776,001
n 19 = 399,347
" n 0

2. Notwithstanding, the cancellation chargés stated in paragraph 1 above

in caleculating the sum due to the cable companies in the event of cancellation
of the leases,.account should be taken of the possibility that the companies
can economlcally make use of the leased cablesg and, further, of any utilization
in excess of 2 voice circuits and eight duplex teletypewriter circuits for
their revenue equivalent at ‘the rates of Canada/Greenland $427,988, Greenland/
Iceland $436,012, Frederlksdal/Prlns Christian Sund $62, OOO) in the period up
to the tlme of cancellatlon. o . ‘

Icelandlc Agzeement

7.1.3 Recommendatlon No. 25

Amend Annex I1I (page II-/ of the Icelandlc Agroement) to include
the connecting link at Gufunes, by increasing the initial value
in Column 3 for Communications Equlpment under Item 5 by US $1,000.

7.1.4 Recommendatlon No. 26

Amend Annex IIT of the Icelandic Agreement as- follows.

1. Under Sectlon I 1nsert paras. 6, 7 and 8:

6, Part D of Section IT of thigs Annex specifies the unamortized
capital expenditures corresponding to the 20-year leases for
the cable circuits for one half of the Iceland/Greenland sector
so as to prov1de guarantees under Articles XXIV, para. 2 and XXV

7. Rental for the United Kingdom/Iceland cable circuits - one half

of the annual rental may be charged at not more than US $149 680
per annum.

8. Rental for the Greenland/Iceland cable circuits - one Half of

the annual rental may be charged at not more than US $289,404
per annum.”
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2. Under Section II, Part C, following paragraph 1, insert:

‘"Except that for the amount of the rental of the United Kingdom/
Iceland and Greenland/iceland cable circuits specified in
Section I, paras.7 and 8 herein, only five per cent may be
charged,"

3. Under Section II, insert a new Part D.

WPART D = UNAMORTiZED CAPITAL EXPENDITURES RELATED TO THE TWENTY-YEAR
CABLE CIRCUIT LEASES

"l. Cancellation charges for the 20-year leases for the rental of the
‘cable circuits referred to in Section I hereto are based on and “do not
exceed the unamortized part of the capital expendltures related to “these
‘leased cable circuits. In the event of termination of the Agreement or
w1thdrawal'from'partlclpatlon by a Contracting Government prior to the
expiry of the said leases, cancellation charges are payable on the unamor-
tized part of the capital expendltures pursuant to Article XXIV, para. 2,
and XXV respectively, in accordance with the following tabulation, but may
be increased by an amount corresponding to any inescapable expenditures
caused by the cancellation. The following tabulation of the unamortized
capital expenditures is based on the sinking fund (annuity) method using
an interest rate -of six per cent. ‘

After O year US $ 2,144,730‘
BRI ‘1 year : 2,086,434
“mo 2 years st 2,024,634

" 3 B IR = : 1’959’132 :
" L oo 1,889,685
After 5 years ‘ ‘ 1,816,068

" 6 n ' Co 1,738,056 -

" 7 " 1,655,351

n g w ST 1,567,672
moo9 1,474,758
After 10 years 1,376,252
| 5 SR T 1,271,838
ol ' © 1,161,160
" 13 m l 043,843

L VAR ‘919 478‘
After 15 years 787,670
w16 ; 647,933
w17 : 499,820
8 342,824

"
n 19 176,405
"2 = o
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' the Meeting agreed that the financial arrangements contemplated in the
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2. Notwithstanding, the cancellation char Ysvstated in paragraph 1.
above in calculating the sum due to the: cabl companies in the event
of cancellation of the leases, account should be taken of the possi-
bility that the companies can economically meke use of the leased
cables and, further, of any utilization in excess of 2 voice circuits
and eight duplex teletypewriter circuits (or their revenue equivalent
at the rate of: Greenland/lceland $436, 012) in the period up to the

time of cancellation. /,
~ R

Completion of Financial A;zgnggments
8.1 | In view of the urgency of achieving early implementation,

preceding Recommendations should be completed without delay.

8.,1.1 Recommendation No, 27

That the States participating in the 1956 Danish and
Icelandic Joint Financing Agreements which were not in the
. position to give their consent at the end of this Meeting be
“urged to. consider sending their consents to reach Montreal by
4 February 1959 .so that Council may be able to implement Recom~
+ . mendations Noss 5, 6 and 21 through 26, regarding amendment of -
"Article V and Annexes I, II and III of the 1956 Danlsh and
; ;Icelandlc Agreements.

. |
’
|
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b) Comer Brook to Frederiksdal, Frederiksdal to Prins Christians Sund Enedenksda’l te
Vestmannaeyjar and Vestmannaeyjar to Gairloch by submarine cable[ Comer Brook ¥
Frederiksdal, Frederiksdal  Prins Christians Sund, Fredériksdal 2 Véstmannaéyjas et
Vestmannaeyjar 3 Gairloch par cable sous-marin,

) Vutmaunaeyja.t to Reykjavik (PFT Civil COM Centreé) by VHF radio' B:lik[ 'Vesfmannaeyjar 2
Reykjavik (Centre de télécommmcaﬁons des. l'l"I') par liaison ridie VHF.
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 APPENDIX 2 .

ESTIMATE OF ANNUAL EXPENSES CF THE CONNECTING LINK TERMINAL AT
PRINS CHRISTIANS SUND

7/ "/"/

U.S. Dollars
A. Qgerating Expenses
1. Salaries. for Regular operating
personnel (one technician) | - $ 5,000
2. Working Expendables (2 KW) 1,200
3. General;gbergt;gg,exéenses 500 6,700
B. Mainﬁgnance Expenses
1. Special labour employed in
maintenance ' , 200
2; Material for maintenance l;OOQ. | 1,200
| TOTAL DIRECT EXPENSES . $ 7,900
C. Indifectiggpenses : X
‘ l.'iO%‘fo#_Administration v o 0
2; Depréciéﬁion | |
2.1 Buildings at 10% 875
‘2.2 Equipment at 10% 1,985
3. Interest at 4 1/2% ~ 1,287
4. Insurance ai 0.75% o | 214.50
TOTAL - INDIREGT EXPENSES $  5,151.50
TOTAL ANNUAL COST (A+B+C) $ 13,051.50
Add 10% margin $ 1,305.15

MAXTMUM FROJECT COST § 14,356.65
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4.

C.

APFENDIX 3

U

3.1 Rental of Landlines
3.2 Reptal of Teletypewriters

TOTAL DIRECT EXPENSES

In_tiirect Expenses .

1. 10% for Administr'ation

2. Depreciation of Equipment
21& of $1,000 for Selective Calling Devices)
4 Imsurance at Ov,:Zﬂ'\
| | TOTAL INDIRECT EXPENSES
TOTAL ANNUAL CQST (4 + C)
Add 10% Margin

4], EXPENSES :QF THE CONNECTING LINKS AT GUFUNES

U.S. Dollars.

1,423
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APPENDIX 4

tatements bx Delegation :

i_:_EEAEQE

The French delegatlon wishes to redall that the Administra-—
tion it represents specified several months ‘ago the documentation it con-
sidered would be necessary to reach a decision on the Joint Financing scheme
which was submitted to its authorities and which the present Neetlng was to
consider., That documentatlon has not been supplled. :

The reasons given elther verbally or in wrltlng, were that a
straight-forward leasing of circuits is proposed and that the cable companies,
which are commercial undertakings, cannot be expected to disclose infermation
regarding thelr-own costs.

The French Delegatlon.WLShes ta empha31ze that the scheme is
related to the imprcvement of a.publlc serv1ce flnanced by collectlve
contributions.: ' ' E :

The information required in support of an appllcatlon for
~301nt fipancing should not be less, either in quality or in accuracy, than
that which a Govermment would require of its own utlllty'agenc1es for the

cun51deratacn;of a seheme ef 81mllar type and scope.

Nhether tha States,a551stedAby 301nt suppcrt 1ntend to oper-
- ate certamn services themselves; or to have them coperated on their behalf,
does net.aﬁfect,the need ﬁar aﬁaquate supportlng dccumentatlon.

In the presemt case," mbreover, the proJect‘involves the
installation: and: operatlan of transatlantic cables primarily.designed to
meet the needs of ICAU, and States have been requested to give guarantees
covering the duration of contracts and revenue that are far more extensive
than those usually associated with the application of “commer01al rates"

" In-view of the faregoing, the French Delegation is now )

unable, under its 1nstruct10ns, to - glve the: French Governmentﬁs consent to
the schemeg. . ; . :

} However5 being convinced of the urgent need to 1mpr0v North
Atlantic Fixed Service links, the French Delegation will report to its Govern-
ment on the proceedings and conclusions of the present Meeting.
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2+— ICELAND AND THE UNITED KINGDOM

Following the concludlng‘meetlhg of the Financial sub-

- comfiittee, the Icelaffd" ard United Kingdom Delegations have held joint
Lo digtussionsias 4t rEEWLL: of which it appears 1ikély they may be: able to

resolve their’ AEffersndes’ in reéspect of the number of rented circuits in
the United Kingdom-Iceland cable during any interim period before the
implementation of the remainder of the cable system, As time is. now
short the two delegations propose, if ‘their discussions .achieve' success,
to submit a further joint statement after the conclusion of the present
Conferérce, This might have the effeet of emabling the two Governments
to. assume: freeddm to negotiste' the: best possible arrangement with: the
cable compBhies during such interim period while. (1) .preserving the
finaencial situation of Iceland and (2) ensurlﬁg the earliest implementa-
tion of the: cablea: : :

On 5 Februa:y 1959, the Iceland and United Klngdom
Delegatlons submltted the following supplemientary statement: ‘

Reeommendation No. 13 of the Meeting states that Teeland
and the United Kingdom should rent one voice circuit and
four’ duplex telatypewviter clkreuits as from the date the
Iceland=UsK, - cable is: operationals As, in the interim
peried’ beforé the remainder of the system is leased, the
agreed eivil aviation requirement for circuits. in the
Iesland=U.K. cable is expected to be less than ore voice
. girctiit and . four duplex teletypewriter cirecuits the two
counit?ies propose to-initerhret the- Récommendation during
that interim period as’ permissive;. i so £4ar as amy :
ufivanted eircuits ars conderfed, In effect they will
-rent. dircuits in the interis period: in excess of the
aghesd: civil aviaﬁ&oﬁ»féquiﬁém9ﬁt only if they are umable
. otHeruise to ensure that thé eable-is laid as. ssen as
: pessible and to.- securs: satmafﬁ&%'r? financial terms from
- the' gable company.. : :

This approach to the qnestion appears entirely within
the spirit of Reecomnsridation 13 and' indeed ' offers the’
prospeet of some finaneial relief to the joint—supportlng
States. It follows, of courSe, from the Recommendation
-that if Iceland finds that it has no satisfactory alterna-
- tive but to rent one voice circuit and four duplex tele-
typewriter cirenits during the interim period the: whole
of its expenditure on the rental of these circuits will
qualify for joint financing.
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3.~ THE UNITED KINGDOM,
i

LN

Statement A

The United Kingdom, in the course of this Meeting, has
supported Recommendations placing on the United Kingdom the financial
responsibility for half of the cable section between the United Kingdom
and Iceland. This policy, of course, has beeg/bhsed on a desire to
simplify the task of the Meeting and thus to: promote ‘the early comple-
tion of the project.

However, through their sharing of responsibility for the
Shanu1ck Oceanic Control Centre and the associated Communications centres,
the Republic of Ireland and the United Kingdom will share, completely
or partially, the direct use and benefits of the circuits which have
been made possible. by the existence of the cable sector concerned.

, The United Kingdom action should not, therefore, be
taken as precluding or prejudicing those negotiations between the
Republic of Ireland and the United Kingdom which would be necessary to
‘achieve a balance between their financial commitments in consonance
with the extent of their sharing of the use and benefits of the circuits.

Statement B

The United Kingdom wishes to draw attentiorn to the fact
that a consequence of Recommendation No. 7 could be the closure of the
‘existing United Kingdom-Iceland Radioteletypewriter circuit 90 days
after the date of introduction of the United Kingdom-Iceland cable
facilities and prior to the date of availability of alternate routing
via the other sectors of the system and direct transatlantic circuits.

‘ - The Uhited Kingdom notes that such a closure would
render the teletypeuriter communications between the United Kingdom
and Iceland vulnerable to long period breakdown in the event of breakage
of the cable by shipping or any other cause, and has great difficulty
in reconciling this vulnerability with the need for reliable communica-
tions over this sector.
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L.- THE UNITED STATES OF AMERICA

Although we are not authorized to consent at this time,
the. United States government is prépared to meet its financial commitments
resulting from the imelusion of the new services approved by this Confer-
ence J.nto the: current Joint Fi.nancuxg Agreements nth Jceland and Denmark.

, You are all famhar, of cou.rse, nth the. llmtations o
imposed by our system of government which requires. that our consent be
subject to the avallabll:.ty of funds. :

, We are hopeful that our formal consent can be depos:.ted
in Hontreal well in advance of the deadlme date of February 4, 1959.

- THE QBSE.RWR oF m'a
_ . The Internauonal Az.r Transport Assoclatlon notes with
appreciatlon the intention of States to implement a submarine cable
system. with_the obgect of reducing the recogm.zed deficiencies in the
iir Traffic Control organization in the North Atlantic. IATA is also

pleased to note the general recognition by the Meeting of the need for
urgency in implementatlon.

It is observed, however, that this meéting envisages a
possibility that the system will not be implemented until the end of 1962,
that is to say, almost fonr years from th:.s present date. During this
penod there will occur very cons:.derable changes in air trai‘f:.c operations
over the North ‘Atlantic and in our cpinion there 1snodoubt that theATC
problems m.ll become very complex. R . e

IAnthereforemgesthattheImplmentmgStatesamiall
other concetned Organizations continne to make every possible effort to
secure ﬂ:le iq:lmentatmn of the cable system before the end of 1961.
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APPENDIXZ5

LIST CF WORKING PAPERS )
CONSIDERED BY THE MEETING

dorking

Agenda 0
Paper No. Item N Subject Submitted by
1 - Provisional Ageﬁda Sec¢retariat
2 1 Proposal rs Cable System for North Canada
Atlantic
3 - Comments concsrning Rules of Procedurs Secretariaz
7 and Organization of the leeting .
4 1 Technical and Joint Financing Qusstions Secrstariat
related to the All-Cable System
5 2 Questions related to the Cable Circuit Secrstariat
Lease and implementation procedure
6 3 Joint Financing Arrangements for the Secretariat
Cable System
7 - List. No. 1 of Meeting. Working Papers: Secratariat
arranged in sequence (Working Papers
1-7)
¢ & Add. 1 Modified Canadian Proposal re Cable 3System Janada
1, 2 & 3 for North Atlantic, and Addsnda (replaces
WP/2)
9 & Add. 1 Technical and Joint Financing Questions Secraetariat
1. (Rev) related to the All-Cable System (revlaces
WP/2) ,
10 - 2 Quégtlcns related to the Cable Sircuit Secrezariatl
Lease and. implementation proceaureq o
(replaces #B/5) y
11 3 Joint Financing Arrangements “or the Cadls 3ecrstariat

System (Replaces- WP/6)
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Working Agenda | ,
Paper No. Item ~-Subject " Submited by
12 1 Summary of Major Developments regarding Secretariat
the Joint Financing of an Improved System .
of Fixed Communications in the North
Atlantic
13 3 . Comments. as._to the nature of the ' . Secretariat
' Commitments needed by the end of the
Meeting if the project is to receive
the earliest possiple‘implemenpation_
14 - List No. 2 of Meeting Working Papers Secretariat
o arranged in sequence (Working papers 7-14)
15 & Add. - List of Delegates - List No. 1 ' Secretariat
l&2 ,
1€ 1 The'Opefatlonal Requirement for Improved  Secretariat
North Atlantic Aeronautlcal Fixed '
“‘Communlcatlons
17 2 Cable Circuit Lease- Delegation of
R “ I Belgium and the
United Kingdom
18 1 -~ Participation by other interests in Delegation of
the sharing of costs Swltzerland
19 - Report of the Technical Sub—Commlttee Chalrman ,
o ‘ (i.e. Part III A of the Final Report Technical
of the Meeting) ‘ Sub-Committee
20 - Report of the Financial Sub-Committee Chairman
R - (i.e. Part III B of the F1nal Report Flnanclal
- of the Meeting) Sub-Commi ttee
21 - Report of the Meetlng (Parts I and II) Secretariat
22 - xSummary of De0151ons of Flrst General Secretariat
' " Meeting :
- 23 - ~Summary of De0131ons of Second General Secretariat
Meetlng SR i ; e
24 - Summary of Decisions of Third General Secretariat
Meeting
25 - Appendix 5 to Final Report of the Meeting Secretariat




ICAO TECHNICAL PUBLICATION S

The fdllo*wing summary gives the .status, and also

de.rcnbe.r in general terms the contents of the various

" series of technical publications issued by the Inter-

- national Civil Aviation. Orgamzatwn It does not in-
clude sbeciglized  publications that do not fall . specif-

ically within one of the series,. such as . the 1cao
Aeronautical Chart Catalogue or the Meteorologlcal -

‘Tables for Internanonal Air  Navigation.

INTERNATIONAL STANDARDS AND RECOM— T
. MENDED PRACTICES are adopted by the Council

" in accordance with ‘Articles 54, 37 and 90.of ‘the Con-

", .vention on International Civil Av1at10n and are desig- "
nated, for convenience, as Annexes to the Convention.
.~ The uniform application by Contracting States of the-
" specifications . comprised in the International - Standards -

is ‘recognized as hecessary for .the safety or regularity

.. of mternatlonal air navigation wl'ule the-uniform appli--’
" cation  of the specifications ‘in the Recommended Prac--
tices is. regarded .as desirable in the interest -of safety,‘

regularity or efficiency of international  air navngatxon

- Knowledge of any differences between' the: national regu- )

.-lations. or. practices of a State and those established by

. an International Standard is essential to the safety or
- regularity of intérnational air' navigation. In the event .

of- non-comphance with an International Standard,

State has, in fact, an obhgatxon, under 'Article. 38. of -
the Convention, to notlfy the. Council of any - dl&erences
. Knowledge of dlﬁerences from Recommended Practices
- may also be important for the _safety of air nawgatxon. :
and; although the Convention does not impose any obli-
" gation with regard thereto, the Councrl has invited Con- -

tracting States to notify such d1fferences in addmon to
those relatmg ‘to - Intematxonal Standards . :

. PROCEDURES‘ FOR AIR NAVIGATION .S'ERV-’ .
" ICES (pans) are approved by ‘the Council for ‘worlds -

wide apphcauon .They comprise, for the most part
operating procedures regarded 'as not yet. havmg at-
tained a sufficient degree. of matunty for adoptxon as

Internatlonal Standards and Recommended Practlces, as. -

well as' material of a more permanent character which

i

L between thexr natlonal practxces and the PANS when the '

knowledge of such. dxfferences is- xmportant for the safety_
of axr navxgatlon

» REGIONAL SUPPLEMENTARY PROCE.DURES,

- (supps) have a status- similar to that of PANS in that

they -are approfred by the Coungil, .but only for: applica-
tion -in . the: respectwe ‘regions, . They are. prepared in

- consolidated form, since certain of the procedures apply”
"to overlapping reglons or are cornrnon to two or more -
_regrons : . :

The fallowmg pubhcatwns are prepared by authonty )

o of the Secretary General in accordance with ‘the prin- . o
_ czples and pohcie.r approved by fhe Council.

‘ ICAO FIELD MAN UALS have no status in them-

~selves” but. derive their status. from the International
-Standards, Recommended Practices and PaNS from which -
. they dre compiled. They are prepared primarily for the
“use of personnel engaged in operations' in the field, as
‘a service to- those Contracting . States ‘who do ot find-
© it practicable, for various reasons, to prepare them forv
‘thexr own' use, o ‘

TECHNICAL MAN UALS provxde gmdance and in- f';.‘;

- formation in amphﬁcanon of the International Standards,

Recommended Practices and PANS, the’ xmplementatxon'

“of whlch they .are desxgned to facﬂltate

AIR NAVIGATION PLAN documents deta11 re-,

‘ quxrements for’ facxhtxes anid "services for international
" air nawgatlon 1n the respectwe ICAO: Air ‘Navigation
'fReglons ‘They are. prepared .on  the ‘authority of the
" 'Secretary General ‘on “the basis of recommendations of

- 'regional air: navlgatxon ‘meetings and of the Couneil action
" theéréon; The Plans are amended periodically * to reflect

changes in: requn'ements and-in the 'status of 1mp1ementa-

"tlon of the recommended facxlmes and services.
. is considered too detalled for mcorporatlon in an Annex, - .
or is susceptible to frequent amendment, for which the"
processes of the Convention would be too curnbersorne. :
As i the case of Récommended. Practlces the Coungil . -
: has mvxted Contracting States to nonfy any diffetences,

¢

ICAO CIRCULARS ‘make avallable specmllzed in-~

,mformation of interest to Contracting States. This includes
,‘,studles on technical subjects as'well as texts. of Prov Nonal a
) Acceptable Means of Comphance
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