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Update on COVID-19
Impact on airlines




The greatest shock to aviation In its history

Global RPKs, with pre-pandemic (red) and current forecasts (blue), billion
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Recovery remains on track
RPKs are currently at 84% of 2019 levels

Global RPK and CTK growth Jan 2023
120% - compared to
Jan 2019
100% 1\ Domestic RPK  97%
\ CTK 89%
o | Total RPK 84%
International 77%
RPK

60% -

40% -

% change compared to same month in 2019

20% -

0% T T T T T T T T T T T T
Jan 2020 Apr 2020 Jul 2020 Oct2020 Jan 2021 Apr2021 Jul2021 Oct2021 Jan 2022 Apr2022 Jul2022 Oct2022 Jan 2023

DY

Annd
W

Source: IATA Monthly Statistics; traffic ’ A TA



Financial performance improves strongly
With the industry returning to profitability in 2023 - global net profit of $4.7 billion

USD billion Airline industry net profits and EBIT margin
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North America likely only profitable region in 2022
To be joined by Europe and the Middle East in 2023
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International traffic on the rise
Asia Pacific lags, as travel restrictions were lifted later

Growth in international air travel, RPKs by market
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Industry confidence reflected in rising deliveries
Supported by improved financial performance

Aircraft deliveries and airline industry ROIC
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Turbulent times

Easing and lifting of
travel restrictions

Willingness to travel
Cargo
Business model develop and

The possibllity of
energy abundance

Debt burden and cost
Labor costs

Energy costs

Climate change costs
Geopolitical conflict
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Forecast




Passenger traffic expected to recover in 2024
Risks are still tilted to the downside
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Domestic and international passengers still expected to
recover to 2019 levels in 2024 and 2025 respectively
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Asla Pacific lags in the regional recovery in the short term
North America leads
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Asia Pacific to lead traffic growth in the longer term

Passenger traffic per region, indexed, 2019 = 100
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Update on COVID-19
Impact in Asia-Pacific




Status of recovery In Asia Pacific Jan 2023

compared to
Jan 2019
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International traffic on the rise
Asia Pacific lags, as travel restrictions were lifted later

Growth in international air travel, RPKs by market
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In Asia Pacific, air transport supports:

...46.7 million
Jobs and
$944 billion
of GDP

19  Source: ATAG 6 April 2023 IATA



|ATA Economics
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(Asia Pacific)
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Global international air connectivity in Dec 2022 at 74% of pre-
crisis levels
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International air connectivity recovery by Dec 2022 varies
significantly across regions

e Global international — Asia Pacific =— Middle East Africa
— North America — Europe — Latin America & Caribbean
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International air connectivity recovery within regions by Dec
2022 varies significantly

e Global international — Within Asia Pacific =— Within Middle East Within Africa
= Within North America = Within Europe — Within Latin America & Caribbean
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Asia Pacific total international air connectivity in Dec 2022 Is
52% of pre-crisis levels
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Within Asia Pacific international air connectivity in Dec 2022 is

46% of pre-crisis levels
|ATA Air Connectivity Index for Asia Pacific by component, monthly Jan 2020-Dec 2022
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Extent of recovery to Dec 2019 connectivity for Asia Pacific by
Dec 2022
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In closing:

 all markets continue to show strong recovery

« avoiding a relapse of pandemic conditions, and
relying on geopolitical events being resolved, air
traffic globally is expected to be fully recovered by
2025

» Asia Pacific recovery is predicted to be in the later
stage

 |tis expected that analyses of current quarter
operations will show significant increases again







