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FINANCING SAFE, AFFORDABLE, AND SUSTAINABLE
AIR TRANSPORT WITH PRIVATE SECTOR PARTICIPATION

During FY20, the gl obal air transport sector ex
travel and aviation since World War |I1. Pr4vi ou:
terrorist avQ&a@08&s odbmd tfthenanci al crisis, were CO.|
pare with what iIis estimated to be a 66% decline
Chimadomestic aviation market declined first, at
Mar c h. As tlPe p@@\lebni ¢ progressed, its i mpact o
gl obal reduction of 94% with most airlines groun
The COGIVI D mposed travel restrictions resulted in
t ween cities worl dwi de. Some markets saw signs
China and in the United States. However, t he maj
bet ween cities disappeared. Neverthel ess, t he ma
l' y modest decline, given that many gl obal suppl
which fostered demand. Further mor e, given that w
of passenger aircraft, the coll apse of passenger
The overall gl obal-19mpaatdeofi ct wasCO¥NBTI €. Il n ter
fic, a gl obal reduction of air passengers (both
compared to 2019, I s expected by International (
|l osses of airlines, |l nternational Air Transport
experience a net |l oss of usb118.5 billion in 20
was facing a@aohaltr trtevehuwendrop (from USD838 bi
and had to cut costs by USD365 billion in 2020.
t hat the | oss of approximately 60% of passenge
usbi104.5 billion airport revenues.

With the grounding of the passenger fleet, air ¢
i n 2020. Air freighters were utilized at maxi mu
provement by increasing the average number of ho
fleet. Typically, about half of cargo volumes a
Wi th mostolhelclaypacity groundedodynhphbahgpasbangtehe
t hat usually provide the most cargo capacity, a i
September 2020 than in the previous year.

The i mpact on employment was also significant.
million jobs aviation was supporting before the
t hat rely on air transport services, may have di
Organization (WTO), gl obal mer chandi se trade was
falling by 9.2% in 2020 compared to 2019. Ar guab
air services was tourism. The i nternational tour
usb 910 billion to 1.17 trillion in 2020, compar
al | worl dwi de destinations having travel restri
4. 4%5t @% contraction in world GDP 200 20anftaml w
sis . A |l arge part of the USD 1.2 to 3.3 trillioa
cline in international touri sm.
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. . Given t he devastating-19
COV’Dresu’tedma'r'pandemic, countries arou
linelossesof$118.5 posed or confirmed mo n e
i ) measures for airlines pr
billion[..] tourismhad nents or gbuekeateretnt i ti
arevenuedeclineup 2020, these measures amo

i on or about 40% of t he
t0$1o17tr””0n[---] |l oss for airlines in 202
over 40 million avia- increase to exceed USD 2
erthel ess, t he amount o]
tion related jobslost spending in the economie
we | | over Uusb 7 trillion
interventions in the aviation sector w

mentacked commerci al | oans, (i) gover"
or recapitalization, (iv) deferral and

route subsidies.

Wh
h a
me
e X

il e governments in the | argest aviat
ve declared their willingness to su
asures, the situation in developing
ampl e, the | ion share of government
carriers, foll owed by European and som
about 2% of worl dwide support, and a s
There is stildl great uncertainty conce
n
u
d
I
r
n

(¢}

a be assumed that the flagship <car:i
ountries wild.@l recover a | arge part 01>
n pewsi table routes may be most at -
el oping countries, given that these ¢
ort, especially in Latin America and
onnectivity wil!/ negatively i mpact t h
n tourism and trade in goods and seryv
he 16th edition of the World Bank Gr
ummari zes the current portfolio of ac
nd devel oping countries for the devel
ome of the initiatives in greater d et
t
t
n
I
[
a

ructure projects have been ini tiat ¢

ands at USD 851 mill i on. Nevert hel es

g unprecedented challenges in the n
anned projects wild|l continue to be @
t h-lmoni ng technical assistance, i ncl
cilitate the mobilization of private

ST 0O N4 00T <DO

We | ook forward to continuing to supp

|l enges and opportunities
/ = the objective of helping
and sustainable air transp

Dr . Charl es E. Schl umberger
Lead Air Transport %PA%?R!ANEPJ)R%A%\FUALREPORT



ACI Ai rports Council I nternational
ADB/ C Aut omatic DependieBrto aluwcravseti/ldoanntcrea ct
AGL Aeronautical Ground Lights

ATC Air Traffic Control

ATI S Automatic Ter minal I nf ormation Ser\
ATM Air Traffic Management

BOT Bui-Opder-at ansfer

BOO Bui-OwlrOper at e

BOOT Bui-OwrmOper-atansfer

BTO Bui-Tirdan®©per at e

CAA Civil Aviation Authority

CES Charles E. Schlumberger, Lead Air
CAGR Compound Annual Growth Rate

DME Di stance Measuring Equi pment

GNSS Gl obal Navigation Satellite System
EASA European Aviation Safety Agency

EC European Commi ssi on

ESW Economic Sector Work

FAA Federal Aviation Administration (Ur
FTK Freight Tone Kil ometers

FY 2020Fi scal Year 2020 (01 July 2019 to 2
GDP Gross Domestic Product

I ATA I nternational Air Transport AssocCi ¢
I ASA I nternational Aviation Safety Asses
| BRD I nternational Bank for Reconstruct.i
| CAO I nternational Civil Aviation Organi
| CSI D I nternational Centre for Settl ement
| DA I nternational Devel opment Associ ati
| FC I nternational Finance Corporation (
I LS I nstrument Landing System

| OSA | ATA Operational Safety Audit

LCC Lowost Carrier

Ml GA Mul til ateral I nvest ment Guarantee A/
PASO Pacific Aviation Safety Office

PAPI Precision Approach Path I ndicator
PDO Project Development Ob
PJI A Princess Juliana I nte
PJI AE Princess Juliana I ntern
PPPA Public Private Partnership Agreemer
PPP PubPrcvate Partnership

RESA Runway End Safety Area

RPK Revenue Passenger Kilometer

SARP Standards and Recommended Practices:s
SOE St ate Owned Enterprise
TA Technical Assistance

UN United Nations

UusbD United States Doll ar

DOT Department of Transportation (US)
USOAP Universal Safety and Security Over s
VOR VHF OBhiectional Radi o Range

VSAT Very Small Aperture Ter minal

WB( G) Worl d Bank (Group)
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andre Leigh, Christian Vang Eghoff
Tar ga, Maria Lopez Conde, Mor itz Ni
haur i, Ni colas De Leon, Noroari soa
i eaux, Pierre Pozzo di Bor go, Sato

and Tojoarofenitra Ramanankirahina.
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gi onal Director, -Graomsd , FrRemgz oR.al DrDea e
the Transport Gl obal Practice for
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research and preparation of this re
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The Mission intended to i mprove oper
financi al sustainability
The World Bank Groupt ¢WB8iGJ meetai nwgi ttale t win
source of financi al extdr etmec lproivealt y aasd sboos
tance to developing @eunttryies around th
world through thenpeonegssi on of | ow
loans, grants, credltﬁnth@rﬁgtms5|ﬁndy dxh-c
sory services. The Worl d Ba Group aims
to achieve two major @Dahspd»ryt2|0§0a critical (
soci al devel opment . Tran
reme povertycloyndetseapseiorpd et hteo j obs
age of peopl erelail wihn gs eornvilceesss; t htan enal
a day to nmomods eandchaser3wp ces aroun
shared prospéltowy bgpoplo®stbndnterac
ome of t he bkontotwdmdge %ard stoHeut ieo ms t
ulation in every gorowdithry . The Wotrrladn spamk i
ment s have facilitated n
The Wor | d Bank Groupandi manharmcetdachkulman devel
these challenges throamgdatfarnamochiinlgi,t ycutti ng
-edge solut-senspritcabsknowl edge,
and partnerships withAsr al ew@lantttio rpiuabll i icn satnidt ut i
private sector actorsBaml @ebuUpasscuwmilusbyi @
tyThe or ga@® i a2 amtviesrt menptosr t s-feamlgee transformati o
across a number of seacntdordeliincdrudi rwgd\¢atmigv es o
cation, health, publitiadmi fiogt roarte aotner pconae
sector devel opment, Bampkstcrudtteugy , i nantdhe tra
transport and digitaladeptkedpmant2.008, envisio
tions for devel oping col
The Institutions and hlesvafselructCUreeaner and mo
) These thre pr.inci psl es
The International DeVlerhprpéf”@tnrtucAtSlﬁroé”|a|’é\!/é’§‘tmen
(1 DA) i's the part of THdhewBN® ril d Baen K| atrfgaets t
helps the pwareast cog@pméntstibVance for trans
providing concessionadp laxansie Bbr tcfr@diid Sof a
and grants. TheoWbgl dpBghknd-
ing arm is the I nternational Bank for Re -
construction and DevAe,Iroptmeanntsp(gﬂtBR,g)Days an i
whi ch l ends to goverindieingg defvemp fddhé @t | par t
i ncome and cr dcdictoweer tghayynl-OWonomic integration
tries. The Internati gihalmofFi RgNGtOQuEPEMOT @8nd
tion (I'FC) provides |lgamns., op@dddyni ainds adyvi -f
sory services to StlfﬂH{@t@hé)r?|V@.[§§| SeecCot N0 my
invest ment in devel oRpigm® e CtOjunittry egn AdAhe&atio
Mul til ater al Il nvest meingt eGuUnagtaiNotneael AgBHF ¥ . Ho
(MI'GA) provides politdg@dt rileSsk alins UrrdainCs€ 0@ 't
guarantees to facilitsatrqycfofei 9peddirtcdr yi -r
vest ment in developin»[gy ca%Luntsrelceusrltl}hQ)vbpsigh
ternational Centre fogij eS,etttd,em,erpédeo udtherest -
me nt Di sputes (1 CSI D) i al a par of t he
WB G, but will not be FHV‘?/ri‘:'eQV o tihHeSs & ePRA LI e
The WsG has recently unfgrgent Tdddssiyi'e |
institutional change,trgngportannsept odrkandphe B
Digital Devel opment i@nd‘é)rwtaakeGtheafoﬂrlaoCW|ng
tice TGenB8anki mble structure h
Gl obal Prac.t'd:&mt_ang%S@ﬁ’@rsational wor k throuc
tion Areas is designe tte0c mSntifc€aN 9 tghsesn sCt 04l n c@eP. -
oration and i mprove krl‘:'%\%l%‘iing% j"catrdrngwork, r
across the institution, a/feéﬁgé: ANIESmiaT i or
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http://web.worldbank.org/WBSITE/EXTERNAL/TOPICS/EXTTRANSPORT/0,,contentMDK:20259386~menuPK:5141563~pagePK:210058~piPK:210062~theSitePK:337116,00.html
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Active Air TransportBREOndPAonvestni RYA9numb
air transport projects worldwide focusing
ing and infrastructure investments, as we
ic/ advisory services.
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Worl d Bank Commit ment
B IBRD
WIDA
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