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	SUMMARY

This paper provides information on the introduction of administrative incentive pricing in the UK by Ofcom.



1. Introduction

1.1 In 2005 under a government directive an audit was carried out of government spectrum use under the leadership of Professor Martin Cave. One of the recommendations of that audit was that the use of a mechanism known as administrative incentive pricing be used to encourage government spectrum users to be more efficient and where possible release spectrum for other uses.
In July 2008 Ofcom published a consultation which explored options for extending administered incentive pricing (“AIP”) to spectrum used by the maritime and aeronautical sectors (“the July 2008 consultation”). In parallel, we also published a report prepared by our consultants Helios Technology Ltd which set out recommendations on how Ofcom might determine fees for aeronautical VHF service types.
Ofcom published on 29 March 2010 a consultation setting out a proposed general framework for spectrum pricing principles and methodologies. No proposals were made for specific fees to apply to particular licence classes or spectrum bands. Although that consultation process has not yet been concluded, Ofcom considered the principles proposed in that review and those underpinning the conclusions of the present statement are fully consistent 

After reviewing the comments received on the second consultation and discussions with the CAA Ofcom published a statement on “Fees for aeronautical radio licences”. 

2. Discussion
2.1 In the Ofcom statement on the fees for aeronautical radio licences (http://stakeholders.ofcom.org.uk/binaries/consultations/spectrum_pricing/statement/statement.pdf) they lay out the fees that will be introduced and the timescales for their implementation.  These are summarised below.

	Service type 
	Fee today 
	2012/13 
	2013/14 
	2014/15 
	2015/16 
	Subsequent

	Fire and distress frequencies 
	£25 
	£0 
	£0 
	£0 
	£0 
	£0 

	Block of shared sporting frequencies (unpowered flight and Microlight) 
	£25 
	£75 
	£75 
	£75 
	£75 
	£75 

	Offshore mobile stations 
	Included with offshore fixed fee 
	£75 
	£75 
	£75 
	£75 
	£75 

	Surface communications (incl Departure ATIS), and 
	£250/£150 
	£350 
	£350 
	£350 
	£350 
	£350

	Air/Ground, Tower and Aerodrome Flight Information with limited DOC 
	£150/£100 
	£350 
	£500 
	£650 
	£650 
	£650 

	Other Air/Ground, Tower and Aerodrome Flight Information 
	£150/£100 
	£350 
	£500 
	£1200 
	£1900 
	£2600 

	Area control, Approach, Arrival ATIS, ACARS and VOLMET 
	£250/£150 
	£1000 
	£2000 
	£3000 
	£6000 
	£9900 

	VHF Digital Links per frequency (50 kHz channel spacing) 
	£250 
	£2000 
	£4000 
	£6000 
	£12000 
	£19800 


3. Action by the Meeting

1) ACP WG-F is invited to note the information provided and taken any action it deems necessary.
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