CAN GLOBAL AIR TRANSPORT RESUME GROWTH? 
Moderator: Ms. Narjess Teyssier

The panellists agreed that before discussing the recovery of air transport, it was important to look at the world economic context. The longest and deepest recession of the post-war era was ending, and a new global expansion was beginning in the third quarter 2009, although slowly. However the timing and strength of recovery was showing significant regional variations, with Asia leading and Europe and the US beginning to recover. Thanks to the policy stimulus action, the economies of China, India, and developing countries were picking up, with the underlying risk that the recovery in some countries could lose steam, as the fiscal stimulus measures in many countries were temporary. With the conclusion of these stimuli packages, sustained recovery would depend on a rebound in consumer spending, unemployment, housing prices and business fixed investment in the key economies of the world. 
In line with the financial markets that have returned to their normal trend, the air transport markets have started a slow rebound. 
Passenger traffic expressed in Revenue Passenger-Kilometres (RPK) increased marginally in 2008 by 1.3%  representing the slowest rate of growth for the air transport industry since 2002. After four years of above trend growth, passenger traffic is still expected to register a negative growth in 2009. 
World air cargo traffic expressed in terms of Freight Tonne-Kilometers (FTK) decreased in 2008 by 1.2% and is forecast to experience two consecutive years of decline for first time. 
Passenger traffic growth was shared unequally between member carriers of the International Air Transport Association (IATA) and other categories, notably low cost carriers. For instance, in 2008, several European low cost carriers experienced double-digit growth rates compared to the 3.3% growth rate in total RPK5 for Europe, while in terms of number of passenger carried Southwest was ranked in the first rank. 
Although many Low Cost Carriers (LCCs) have been wounded by the economic downturn they are still a growth industry across the globe. The time where LCCs will provide long-haul services and extend their individual networks beyond their home markets is coming soon. 
Financially, the air transport industry has registered an operating loss of about USD 10 billion for 2008, and is still expected to show huge losses in 2009, being hard hit by the sharp decrease in premium traffic. However according to the latest data available, recovery in air traffic is under way, bringing back to the business class the business passengers. 
The decline in the price of oil to under $50 per barrel in the last quarter of 2008 has given the hard-pressed airline industry some relief, the current price levels are following the trend of the economic recovery. Overall, oil prices remain difficult to predict, and although they are still far below the levels of a year ago current fuel prices levels could be high enough to start hurting a fragile and volatile air transport recovery.
 Regarding the additional burden that could be brought by the impact of H1N1 on air travel demand growth, no threat is foreseen, as World Health Organization continues to recommend no restrictions on travel and no border closures. 
In order to cope more efficiently with the crisis, a lot of airlines have been obliged to cut their capacities and to shrink their network, as well as to cancel or defer their aircraft orders, and it is expected that capacity growth will remain flat until end 2010. 
However the growth in airline passenger traffic, is expected to recover gradually in 2010 to reach the 2008 level, while the long-term outlook remains strong for the next 20 years with a passenger traffic growth expected to follow the average trend of about 5%. 
